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THE Atlantic Refining Company is one of the pro- 
gressive concerns which have been expanding their 
activities and developing new business during recent 
troubled years . . . with the aid of Long Distance 
telephone service. 

“We use Long Distance regularly,” says Atlan- 
tic’s Vice-President in charge of sales, “because it 
gets results, and saves us money as well as time in 
getting them.” 

Atlantic follows a policy of conservative ex- 
pansion. Since 1929 it has opened many new sales 
territories, doubled the number of its service sta- 
tions, increased its dealerships proportionately. 
Profits for 1932 were more than 214 times those 
for 1931. 

Long Distance is a forceful factor in dite 
out every feature of Atlantic’s policy. It allows 
flexible control over all sales units, from Maine 
to Florida . . . gives valuable personal contact 


between headquarters officials and 

large distributors and commercial 

buyers... is used to dispatch the 
company’s large fleet of tankers from world ports 
. . « brings the for-flung refineries close to the 
home office. 

Present business conditions make Long Dis- 
tance more valuable than ever as an action-getter 
and money-saver. Your local Bell Company will 
gladly help you to develop the effective ard eco- 
nomic use of this modern service. No obligation, of 
course. Just call your Bell Telephone Business Office. 


TYPICAL STATION-TO-STATION RATES 


7:00 8:30 

From To Daytime P.M. P.M. 
Boston New Haven §$ .70 $ .60 $ .40 
Chicago St. Louis 1.25 1.10 75 
Philadelphia Savannah 2.55 2.10 1.40 
Detroit Denver 4.25 3.50 2.50 
San Francisco’ Ationws 6.25 4.50 


Where the charge is 50 cents or more, a federal tax applies 
as follows: $.50 to $.99, tax 10 cents. . . . $1.00 to 
tax cents... . $2.00 or mere, tax 20 cents. 


| “The liberal Long Distance ital factor in 
@Ur ~program expansion,” says the Vice-Pres 
arge es e Atlan efining Company 

é 

\ 

: 


Otto Guenther, Audit Bureau 
in 1902 The Financial World was established to diffuse the truth about investments, has constantly maintained this attt- 
on 19 tude, and will continue to do so, confident in ity belief that as long as it clings to this ideal it can count upon the o Circulations 
support of the investing public. 
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Change in eco- 
nomic prospect 
calls for general 
revision of port- 
folios and adop- 
tion of progres- 
sive program 


OUR investment outlook has been changed in the past two months by new 

governmental activities, the temporary abandonment of the gold standard, the steps 

towards controlled currency expansion, the international economic conferences and 
discussions, the long progress towards balancing the national budget, by the develop- 
ment of crop prospects, and advances in commodity prices. 


Security markets responded to the altered situation by an abrupt upswing in mid-April. 
The advance was not particularly selective at first, and all groups participated. But 
with clearer recognition of the probable extent and direction of the economic recovery 
relative values are undergoing adjustment. Some of the issues that led the advance 
may be expected to continue in a long ascending movement; others will mark time 
indefinitely, or even recede should they develop no actual possibilities for participation 
in the primary phase of the business rehabilitation. 


OUR own future may be permanently shaped right now. It is to your interest 

to know exactly where you stand as an investor. Prudence dictates an immediate 
and thorough survey of your security holdings in order to determine which of your 
investments are in harmony with the determinable prospect. Then, too, you must 
prepare a progressive program and follow it, adjusting it from time to time to the 
widening business horizon. 


If you are to make the earliest start and continue profitably you must observe all the 
essentials of investment success, for we are no longer in a period when you can afford 
to maintain a casual attitude towards your investments. You must know the outlook 
for all your holdings. You must know what to hold—and why; you must know 
what to buy—and why, and when; you must know what to sell—and why, and when; 
you must know what replacements to make—and why, and when. 


HE surest way is to do as so many other progressive investors have done—place 

your security program under the supervision of The Financial World Research 
Bureau. The procedure is simple: You merely register with us the complete list of 
your securities with their cost, provide us with all the necessary data regarding your 
requirements, objectives and resources, and then follow the direct, positive recom- 
mendations as they come to you. Everything is personal—individual. There are no 
group advices; above all, there are no risky speculative advices. And the cost is 
moderate—$100 for the full year of continuous personal guidance. 


Mail This Coupon Today - 


5-10-33 
The Financial World Research Bureau 
53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal 
supervisory service would assist me to adopt a progressive investment program. I enclose 
a list of my investments (showing the number of shares and their original cost) to guide you 
in telling me just how The Financial World Research Bureau will aid me. 
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«HIGHLIGHTS > 


Industrial stocks largely awaited a clue from 

President Roosevelt as to future policies, but 

bonds continued their march toward higher 

levels — Rails and utilities found encour- 

agement from figures on current business — 

Trade and industry still furnish a very favor- 
able general background 


The 
Market Situation 


With a disposition to await clarification of the Adminis- 
tration’s credit and monetary plans by President Roosevelt 
in his Chamber of Commerce speech Thursday night, 
industrial stocks during most of last week churned about 
without making definite progress in either direction, dis- 
regarding the progress of the inflation bill in the House. 
Railroad issues, helped along by encouraging traffic reports, 
continued their advance into the resistance area established 
last September. In utilities the tendency was toward moder- 
ate improvement despite a near term rate outlook that 
is none too satisfactory, but here again the figures on 
production were accorded much importance as a market 
factor. Bond prices have made further striking progress, 
carrying the implication that important investment money 
has not been too concerned about the possibilities of any 
radical amount of inflation. 


Merchandising shares have displayed more strength than 
weakness, the reason being the distinct improvement in the 
fundamentals affecting their business. At least one im- 
portant food chain has advanced prices by 10 per cent, and 
the volume of retail purchasing has been expanding. Senti- 
ment toward the oil shares has been adversely affected by 
the dividend omission by Socony-Vacuum and the reduc- 
tion by Standard of California as well as fresh unsettlement 


in the East Texas field. The latter factor seems to be in 
line for early correction and, of course, the oils are now 
entering their season of greatest demand. In the meantime, 
profit margins are widened for such companies as the Stand- 
ards of Jersey and Indiana and Texas Corporation. 


Steel issues have been reflecting the industry’s expanding 
operations and the tendency toward higher prices for its 
output. A number of companies should be able to break 
even in the second quarter this year instead of incurring 
the large losses which have recently been characterizing their 
earnings reports. Current prices of numerous steel stocks 
go far toward discounting the improvement promised for 
this year, but on the basis of longer term prospects the 
group does not seem yet to have exhausted its possibilities. 
Chemicals have been comparatively quiet with the excep- 
tion of strength in Columbian Carbon, apparently based on 
the prospects of expanding industrial use of the company’s 
natural gas output. Except for a brief flurry a week ago, 
Allied Chemical seems to have ignored the difficulties of its 
management with the Stock Exchange in respect to furnish- 
ing stockholders much needed additional information con- 
cerning earnings and finances. 


Although inflation psychology has had much to do with 
putting stocks up to their present levels, in the main current 
prices would seem to be warranted merely on the basis of 
a definite turn toward improvement having occurred in 
business. Clear signs that the Administration had decided 
not to use any of its inflationary powers might be expected 
to result in a temporary setback in stock prices, but this 
would soon be completely offset in most stock groups by 
indications of continued business expansion. So far, we 
have merely had “ reflation” and it is entirely probable that 
it will not be necessary to stray into the fields of actual in- 
flation in order to sustain the trade progress now being ex- 
perienced. Therefore there seems no reason for any change 
in the policy of the long terin investor. Commodity prices 
can continue their rise without actual inflationary influences; 
regardless of why they advance, the result will be more 
adequate earnings for virtually the entire industrial struc- 
ture, and in the long run earnings dictate security prices. 
Consequently, present holdings of companies in satisfactory 
financial position should be retained, and advantage should 
be taken of the opportunities that will occur for expanding 
representation in promising situations. 


44 STOCKOMETER—THE TREND OF MARKET VALUES a «4 


Profit taking, under-cover liquidation and no small amount 
of short selling were ably consumed without apparent effect 
on a market that was still looking up although having mod- 
erated its pace. In the week of April 26-May 3 stocks added 
$1,930 millions to their former values. The month of April 
recorded an advance of over 40 per cent in values, or an amount 
of $7.6 billions. Stocks have reached a point within $3.5 billions 
of last September’s high, which presents a three-fold test in 
that this level coincides with the peaks reached in January and 
February, 1932, and the 1931 bottom in October. Turnover for 
the week was heavy at a 7.72 per cent monthly rate. The loan 
ratio indicates sound purchases, mostly outright, in declining to 
1.18 per cent. The average price of all listed stocks is 
$21.40 a share and the loans against them 32 cents a share. 


Notre: The ‘Market Value’ dotted line shows THe FinaNcIAL 
Wor tp’s index for the market valuation of all stocks listed on the New 
York Stock Exchange, which compares with the official figures reported 
once each month by the Stock Exchange. The “Loan Ratio’’ expresses 
the percentage of brokers’ loans (to Stock Exchange members) to total 
market value of securities listed. Percentage of monthly sales to total 
number of listed shares is shown by the line “‘ Turnover in Sales." 
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The Trend 
Things 


Digest and interpretation 
of business and financial 


developments 


An expanding volume of trade at rising prices, employ- 
ment increasing and confidence returning paints the picture 
of the current business situation. Industrial activity is 
having a belated spring revival; how far 


Veade it will go before the usual seasonal in- 
Picture fluences inject themselves to retard the 
Brighter improvement, it is impossible to say, but 


the momentum that has been gathered 
in recent weeks encourages the belief that the summer reac- 
tion will probably be a comparatively minor affair. Present 
indications are that the months of April and May will con- 
stitute a period in which nearly all of the important trade 
indices will cross the levels of a year ago. This has already 
been attained by steel mill operations and the production 
of automobiles. Preliminary figures suggest similar progress 
by railroad traffic within a week or two, and latest reports 
from the utility industry put electric power production only 
1.8 per cent under that of the same week of last year. 

In the commodity price situation, developments continue 
to be encouraging. Of course, much of the recent advance 
in prices has been the result of inflation psychology, but one 
can not afford to overlook the materially improved statistical 
position of numerous items. One prominent daily com- 
modity index reached its long-time low point early last Feb- 
ruary at 78.7; last week it had advanced above 108, an ap- 
preciation of more than 38 per cent in the short space of 
three months. The result is that numerous enterprises are 
now able to show profits for the first time in a number of 
years, and the bugaboo of recurring inventory losses has 
been removed. 


Figures on money and credit give no indication of the 
inflation talk that has everywhere been so general during 
the past month or so. On the face of them, banking state- 
ments appear to tell a story of continuing 

Sie deflation at a rapid rate, total Reserve 

Credit Bank credit having declined about $1.25 
Situation billion in the seven weeks following 
March 8, and money in circulation drop- 
ping $1.5 billion to a level only about ten per cent above 
that of a year ago. Monetary gold stock, on the other hand, 
rose $67 millions and the Reserve Banks’ holdings of U. S. 
Government securities decreased by $44 millions. The latter 
change was doubtless the result of maturities rather than 
any actual sales by the Reserve. Despite the cry of many 
politicians that the great need is for expansion of the cur- 
rency, the new Federal Reserve Bank Notes had increased 
to only $36 millions by the end of April. 

A reversal in trend of some of the above figures is ex- 
pected to put in its appearance shortly. Present plans call 
for large additions to the Reserve’s Government holdings, a 
process which will expand total Reserve Bank credit and 
should expand member bank credit accommodations. There 
is every prospect of credit becoming increasingly available 
to business, and at extremely low rates. For several years 
the urge of the individual and of business had been to get 
out of debt, but with the progress registered by industrial 
activity in the past month the incentive now is (aside from 
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inflation threats) to put funds and credit to profitable use, 
This change should soon be reflected in the figures. 


Despite the fact that banks deal almost exclusively in 
money (dollars), and that any program of inflation would 
result in a decrease in the value of the dollar, the prospect 
of moderate inflation raises no spectre 


Banks of fear concerning bank earnings or 
and solvency. Between the time a_ bank 
Inflation makes a loan and the time it is repaid, 


dollars might depreciate by, say, 10 per 
cent in value; but on the other side of the picture is the 
bank’s obligation to repay depositors only the same number 
of dollars it had received from them. In other words, its 
assets and liabilities (theoretically speaking) remain the 
same when measured by dollars regardless of any changes 
in the purchasing power (or intrinsic worth) of the monetary 
unit. Of course, any great amount of inflation would in- 
evitably result in drastic declines in the market prices of 
the bank’s bond investments, but in the present situation no 
such development seems to be in prospect. Any growth of 
actual inflation would doubtless bring with it a much greater 
demand for loans from the banks, and this of course would 
tend to increase the institution’s dollar earnings. 


First quarter railroad net earnings results were, on the 
whole, somewhat disappointing, but the reason the rise that 
started in January did not get further was of course the 
wide spread banking difficulties in Feb- 

Rail- ruary and March. Nevertheless, about 

road twenty roads were able to show greater 
Earnings first quarter earnings this year than for 
1932, prominent among this group being 
Norfolk & Western, Atlantic Coast Line, Louisville & Nash- 
ville and Reading. The rail share market in the past week 
or so has disregarded the earnings reports of the transporta- 
tion system for the early months of this year, and has 
reached new high levels on the consistent progress apparent 
in the weekly traffic figures. So far as 1933 earnings are 
concerned, once traffic crosses the level of a year ago (a 
point about to be reached) comparative monthly earnings 
gains should be even sharper than those witnessed in the 
latter months of 1932. It is important to note that a 10 
per cent increase in gross for such a conservatively capital- 
ized road as the Pennsylvania would, on the basis of present 
operating efficiency, result in nearly doubling the common 
stock earnings shown last year. It is obvious that present 
prices (which are high compared with 1932 earnings as well 
as with the low prices of several months ago) of roads in 
satisfactory financial condition, do not exhaust the longer 
term possibilities inherent in this group. 


WEEKLY INDEX OF. INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 
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THE Components: This is an unweighted index of five sensitive series 
of industrial activity; new building contracts, electric power production, 
automobile output, steel mill activity, and merchandise, miscellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal seasonal variation, and the average for the four years 1925-1928 
is used as the dase. 
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Dollar Down—Earnings 


* 


American corporations. 


By JAmes C. DE LONG 


Appreciation of other currencies in the foreign exchange markets 
means an automatic increase in dollar earnings for numerous 
The effect on some companies will be 


negligible, but in several instances this development may mean a 
definite reversal of earnings trend. 


change in the country’s 

monetary structure for the 
avowed purpose of raising the 
general price level of domestic 
commodities have resulted in 
a sharp decline in dollar quo- 
tations when expressed in terms 
of foreign currencies. Last 
week dollar depreciation 
amounted to roughly 20 per 
cent, measured by the advance 
of gold currencies, while in the 
case of sterling the decline from 
the 1932 high has amounted to 
24 per cent. Just how far the 
present trend will carry re- 
mains to be seen, and will de- 
pend to a considerable extent 
upon exercise of the President’s infla- 
tionary powers as well as supply and 
demand for dollars abroad. 

The decline of the dollar in the for- 
eign exchange markets abroad (which 
actually began during the closing weeks 
of last year) is shown in the following 
tabulation of foreign exchange rates. 


tie of some 


Dollar 
decline 
expressed 
1932 May! in foreign 
Par Low 1933 currencies 
Argentina, pose .$0.4245 $0.2493 $0.2831 7.4% 
Belgium, belga.. 0.1390 0.1383 0.1660 20.0 
Brazil, milreis t . .0.1196 0.0595 0.0750 38.4 
Canada, dollar.. 1.0000 0.8368 0.8875 6.1 
England, pound. 4.8665 3.1437 3.8900 24.0 
Franoe, franc. .. 0.0392 0.0390 0.0468 20.0 
Germany, mark. 0.2382 0.2350 0.2770 =: 18.3 
Italy, lira....... 0.0526 0.0500 0.0614 22.8 
Japan, yen. .... 0.4985 0.1994 0.2437 22.1 
Spain, peseta... 0.1930 0.0753 0.1014 34.8 


tLast conversion rate. 


Exchange Loss Large 


The rapid changes which have taken 
place in the international monetary 
situation during the past few weeks 
have a direct bearing upon the foreign 
trade of this country and _ particularly 
upon the business of those domestic cor- 
porations which own and operate prop- 
erties in foreign countries. These enter- 
prises have operated under great diffi- 
culties during the past four years as 
they have been forced to bear a full 
measure of the burden of curtailed reve- 
nues arising from the world wide eco- 
nomic depression and in addition have 
had to absorb tremendous losses arising 
from the depreciation of foreign curren- 
cies and exchange restrictions imposed 
by many foreign countries. Despite ad- 
verse economic conditions under which 
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foreign subsidiaries of these companies 
have operated during the period, the 
larger number have maintained _profit- 


able operations. However, the restric- 
tions placed upon the export of funds 
by many South American countries and 
the losses incurred in converting to dol- 
lars have seriously reduced the income 
of parent companies in this country and 
until recently, the outlook for the securi- 
ties of companies in this group was none 
too favorable. 

While it seems inconceivable that par- 
ity will be restored to the many de- 
preciated foreign currencies by the proc- 
ess of cheapening the dollar, the present 
trend is highly constructive insofar as 
doméstic companies operating in foreign 
countries are concerned, as it is ma- 
terially adding to their dollar income 
and should stimulate international mone- 
tary stability which should result in the 
elimination of exchange losses for these 
companies. It should likewise result and 
indeed has resulted in certain instances 
in easing exchange restrictions and the 
withdrawal of accrued earnings which 
have been impounded by numerous for- 
eign countries. 

Two direct and large beneficiaries of 
the foreign exchange advance are Ameri- 
can & Foreign Power and International 
Telephone & Telegraph, which operate 
almost exclusively in foreign fields. In 
1932 International Telephone suffered a 
loss of $2.2 millions in converting earn- 
ings of associated companies into U. S. 
dollars. This was charged to surplus as 
was the $2.5 millions loss sustained 
from exchange operations in 1931. In 
addition, cash on hand and in banks in 


countries having some form of exchange 
restrictions amounted to $3.6 millions at 
the end of last year. The report of 
American & Foreign Power for the year 
1932 has not been published as yet. 
However, in 1931 operating 
revenues amounted to %65.4 
millions, computed on the basis 
of the then prevailing rates of 
exchange. Computed at par of 
exchange this would have 
amounted to $82.3 millions. 
Actual net revenues from oper- 
ations in that year were $32.8 
millions, or $7.6 millions less 
than would have been the case 
had conversions taken place at 
parity. In six of the thirteen 
countries in which this com- 
pany operates there are limi- 
tations on foreign exchange 
operations which restrict the 
amount of money which can 
be converted into U. S. cur- 
rency or remitted from the 
country so that American & 
Foreign Power likewise has sub- 
stantial cash balances on hand and in 
the banks in these countries. 


Domestic Companies Aided 


Exploitation of the foreign markets 
by American industry has developed 
into a policy of establishing direct pro- 
ducing and distributing facilities in 
these countries, largely as a result of 
tariff barriers which have been erected 
by nearly every civilized country. Lead- 
ing domestic corporations which have 
established their own plants and dis- 
tributing facilities abroad include Gen- 
eral Motors, International Harvester, 
Corn Products, Swift, Armour, Wrigley, 
Coca-Cola, United Fruit, Standard 
Brands, Standard Oil of N. J. and others 
too numerous to mention. While reve- 
nues derived from operations of foreign 
subsidiaries do not bulk large in the 
total for such companies, they do stand 
to benefit from actual and prospective 
international monetary developments, 
perhaps more than can be foreseen at 
the present time. In the case of General 
Motors whose foreign activities may be 
regarded as a reliable cross-section of 
this group, overseas sales during the 
past five years have averaged more than 
$150 millions annually, or more than 15 
per cent of total sales. Any improve- 
ment in so important a segment of the 
company’s business which should result 
from present monetary tendencies should 
be reflected in aggregate results. 

No reliable prediction can be offered 
as to near term developments in the 
international monetary situation, as too 
many political and economic uncertain- 
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ties are involved. It would seem safe 
to assume, however, that the gains re- 
corded by the several foreign currencies 
during the past few weeks mark the 
end of the process of depreciation which 
has made serious inroads upon the earn- 
ings of American corporations operating 
abroad. From this point forward, the 
fortune of these enterprises is more 


likely to be governed by the operation 
of the businesses which they conduct 
rather than the fluctuations in the for- 
eign exchange rates. The manner in 
which American & Foreign Power and 
International Telephone & Telegraph 
have weathered the economic and social 
upheaval of the past four years attests 
to the fundamental soundness of these 


v 


enterprises. The actual improvement in 
foreign exchange and prospects of bet. 
terment in our trade relations with for. 
eign countries definitely presage im. 
proved operating conditions for both 
companies, and their shares offer un- 
doubted possibilities to those willing to 
speculate upon world wide recovery in 
economic conditions. 


Mining Stocks Discount 


Selling at about three-fourths of its liquidating value, Newmoazt Mining affords an 
opportunity to acquire representation in a group of important mining properties 


characteristics of a management 

type investment trust in the ex- 
tractive industries, Newmont Mining Cor- 
poration actually functions in a quite 
different manner and occupies a rather 
unique position in its field. Recognizing 
that the most fundamentally sound and 
potentially profitable form of speculation 
is to be found in the discovery and devel- 


A having many of the 


opment of the natural resources of the. 


world, the management has consistently 
operated to that end, specializing prin- 
cipally in the non-ferrous metals and to a 
lesser extent in petroleum. A staff of 
mining experts is maintained for the care- 
ful investigation of promising properties 
upon which options may be secured. In 
some cases complete control is acquired 
and the properties directly developed and 
operated, while participation in others 
may be limited to a substantial stock 
interest and technical and management 
cooperation. 


Newmont’s Copper Interests 


For example, when the Flin Flon prop- 
erties were placed in Hudson Bay Mining 
& Smelting for development, Newmont 
retained a 35 per cent interest which was 
later decreased to about 25 per cent 
through giving Newmont stockholders 
the right to purchase from the company 
one share of Hudson Bay for each two 
shares of Newmont held. Thus Newmont 
still retains about 625,000 shares of Hud- 
son Bay, or about 1.17 shares for each of 
its own shares outstanding. 

Similarly, Newmont’s large interests 
in the vast new African copper properties 
do not constitute complete control and 
are held through Anglo American Cor- 
poration of South Africa, Rhodesian 
Anglo American, Rhodesia Minerals Con- 
cessions, South African Copper Company, 
and indirectly through American Metal 
Company. These new low cost properties 
are still essentially in the development 
stage although Rhokana and Roan Ante- 
lope have already demonstrated their 
ability to show profits before charges even 
under recent low prices, and there is 
little question that restoration of normal 
conditions in world copper markets will 
yield Newmont a handsome return on its 
investment. 

In addition to its activities in the dis- 
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at a discount of 25 per cent. 


covery and development of new proper- 
ties, which are going on continuously and 
at the present time in particular reference 
to gold prospects, Newmont has very 
substantial stock holdings in important 
listed stocks of mining and oil companies. 
The annual report reveals stocks of listed 
corporations at a cost of $39.4 millions 
and market value at the close of last year 
of $9.2 millions including principally (in 
addition to some of the African companies 
above-mentioned) shares in Amerada 
Corporation (oil), Continental Oil, Hud- 
son Bay Mining, International Nickel, 
Kennecott. Copper, Magma Copper, Me- 
sabi Iron, Mountain Producers, Patino 
Mines, Phelps Dodge, Saint Joseph Lead, 
Salt Creek Producers, Texas Gulf Sul- 
phur, Union Oil and United Verde Ex- 
tension. The year-end market value of 
these listed stocks was equivalent to about 
$17 per share of Newmont, and the bal- 
ance sheet also showed market value of 
listed bonds and cash on hand together 
equal to about $2.50 per share. 

The following tabulation shows the 
per cent appreciation since December 31 
of the listed stocks (outside of the African 
companies) in which Newmont is under- 
stood to be most substantially interested. 


American Metal............. 244% 
54 
123 
81 
89 


If this average may be taken as a fairly 
close approximation of the rate of gain of 
the entire holdings, there would be an 
indicated current liquidating value of 
listed stocks and bonds and cash on hand 
equal to nearly $37 per share of New- 
mont. And in addition to this there are 
Important properties represented in mis- 
cellaneous stocks and other undertakings 
at cost of $3.4 millions, or nearly $6.50 
per share. This includes Newmont’s gold 
producing properties and its 73 per cent 
holdings in South African Copper Com- 
pany, and this figure is undoubtedly much 
closer to a fair present day valuation of 
these equities than is the cost figure for 
the listed stocks. 

Thus Newmont’s holdings may be 
given a reasonably conservative current 
liquidating value (such as is computed in 
appraising investment trusts) in excessof 
$40 a share, in comparison with which 
recent market quotations appear dis- 
tinctly laggard. 


Rising Liquidating Value 


There is another avenue of approach to 
the current liquidating value which yields 
much the same result. It is understood 
that the commitment in Kennecott is not 
far from 300,000 shares, which indicates 
an appreciation this year equal to nearly 
$4.50 per share of Newmont. In addition, 
the Hudson Bay holdings before-men- 
tioned yield further appreciation of about 
$3.50 a share, and it is estimated that the 
Magma holdings add another $1 a share. 
Thus there is a total gain in liquidating 
valuein these three stocks alone of about 
$9 per share of Newmont. This value 
added to a conservative year-end liqui- 
dating value of around $24 a share would 
give a current liquidating value approxi- 
mating recent prices for Newmont on the 


‘New York Curb Exchange without in- 


eluding other than these three issues 
selected out of the portfolio of listed 
stocks which have shown similar gains 
since the beginning of 1933. 

Newmont in the past has reported very 


‘substantial earnings, in which realized 


profits on sales of security holdings have 
constituted the dominant factor, but the 
effect of the depression has been to replace 
such profits by losses. Thus in 1931 Ahere 
was a deficit of 39 cents a share, compared 
with earnings of $4.39 per share in 1930 
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and $23.35 per share in 1929. The small 
profit of 22 cents per share reported for 
1932 is accounted for by the fact that 
losses aggregating more than $1.40 per 
share, arising from sales of securities pur- 
chased prior to 1931, were charged against 
profit and loss account instead of against 
the year’s income. Dividends from 1928 


through the second quarter of 1931 were 
paid at a cash rate of $4 per share, plus 
annual 5 per cent stock distributions 
through 1930. Resumption of payments 
will depend upon general economic re- 
covery and returning prosperity in the 
extractive industries. 

It would appear that Newmont pre- 


v 


sents an opportunity to secure represen- 
tation at a discount in a selected portfolio 
of mining and oil stocks together with 
substantial potentialities for long term 
speculative profits through development 
of some of the many promising properties 
continually being investigated by New- 
mont engineers and management. 


What Prospects for Farm Equipments? 


Seventy-cent wheat and 

Jifty-cent corn add mil- 

lions to the potential 

purchasing power of 
the farmer. 


prime prerequisites for prosperity 

in a country such as the United 
States is that the return to agriculture 
shall provide a substantial purchasing 
power available for absorption of the 
products of industry. Whenever there is 
a disproportionate fall in farm product 
prices, as has been witnessed in recent 
years, the entire economic system is sub- 
jected to severe dislocation which may in 
the more extreme cases cause greater 
hardship and _ suffering in industrial 
sections than in agricultural. 


G prime in general terms, one of the 


Higher Prices In Prospect? 


The great need for improving the posi- 
tion of the farmer through higher prices 
for his products is generally recognized 
among economists and forms the basis for 
the many political expedients to that end 
that have been so strongly advocated. 
To what degree the present farm relief 
program may be successful is a very 
moot question; and it is likewise difficult 
to say how much of recent commodity 
price gains have been due to improved 
statistical position and increasing busi- 
hess activity and how much to inflation- 
ary psychology. Certain it is, however, 
that higher prices mean increased purch- 
asing power, and one of the industries 
which will first feel the effects of such 
a change is that of agricultural machinery. 
That the stocks of this group have not 
been laggard in reflecting that fact is 
witnessed by the wide gains this year 
in such issues as International Harvester, 
which has advanced from below 14 to 
above 35. 

Output of the farm implement com- 
panies has declined more than 85 per 
cent since 1929, and the value of produe- 
tion in 1932 is estimated at below $100 
millions, which is less than half the figure 
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for the previous year and also 50 per cent 
lower than the output of 1922 (which was 
the low point of the post-war depression). 
It is therefore obvious that a much en- 
larged potential market has accumulated, 
waiting principally for release upon a re- 


covery in farm purchasing power. There 
is, however, another important factor 
in the situation in the relatively large 
volume of outstanding receivables of 
the farm implement companies. It is 
estimated that in comparison with 1929 
the total of receivables has been reduced 
by nearly i5 per cent, but in terms of 
volume of business this represents a sub- 
stantial increase since the amount of 
shrinkage has been only between a sixth 
and a fifth of the shrinkage in output. 
To a large extent these receivables rep- 
resent overdue accounts upon which 
interest is charged, and in many cases 
there is an accumulation of overdue 
interest. It has been general account- 
ing practise to credit such _ interest 
to income only when actually paid 
and not on an accrual basis. It is 
only logical that the first effect of rising 
farm purchasing power should be a clear- 
ing up of much of this interest, which 
would go to swell the income account, 
followed by payments on accounts re- 
ceivable, which would strengthen cash 
resources and place the companies in a 
better position to extend new credits 
and thus take the utmost advantage of 
the renewed urge of the farmer to buy 
machinery. ¢ 


Equipment Prices Cut 


There have been some reductions in 
the prices of agricultural equipment since 
1929, and further cuts this year were only 
obviated by inauguration of a price 
guarantee plan by the three major pro- 
ducers, whereby 1933 time payments are 


Does recent improve- 
ment in the commodity 
price situation mean 
larger sales and earn- 
ings for this group? 


acceptable on the basis of 844-cent cotton, 
45-cent corn and 70-cent wheat. To the 
extent that market quotations fail to 
equal these prices when the payments are 
due, the net effect upon the farm imple- 
ment companies is a reduction in gross 
such as would have resulted from lower- 
ing of implement prices. Thus higher 
farm prices over the balance of this year 
will be of direct and immediate benefit 
to income on whatever business has been 
contracted under the above price guar- 
antee plan. 


Ranking the Leaders 


In the relation of receivables to com- 
mon stock capitalization, making al- 
lowance for prior claims of preferréd stock, 
Case has by far the largest amount among 
the three leaders, although the actual 
figure is the smallest. Deere is in the in- 
termediate position, and International 
Harvester despite having more than twice 
Deere’s gross receivables is in third place 
on a per share basis. Gross receivables 
of Harvester at the close of last year 
were more than $28 per share of common 
and nearly $5 per share after allowing 
for preferred stock. Although the fae- 
tor of receivables may bulk large at this 
time as a factor in market quotations and 
thus cause an apparent preference for 
Case which would be inexplicable on the 
basis of earnings, there is little question 
that return of more normal conditions 
will tend to place greater emphasis upon 


_ demonstrated earning power. 


Judged by its past record, leading 
position in the field and large cash re- 
sources, Internatioral Harvester occupies 
the most satisfactory status. It also is 
favored under improving economic condi- 
tions by its position as one of the leading 
manufacturers of motor trucks which 
also find large use in industry. 
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AMONG 


AND 


THE 


BEARS 


These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


American Beet Sugar 4 sd 


Selling at five times its low price for the 
year, American Beet Sugar anticipates 
the issuance shortly of a more favorable 
earnings report that may at last put the 
company in the black after a long series 
of deficits. In the 1931 fiscal year a 
deficit equivalent to $5.87 a share was re- 
ported, but this was cut down to only 
54 cents a share in the 1932 fiscal period. 
Beet sugar output was at a peak last year 
and better contracts with the growers per- 
mitted a better profit showing. The re- 
ports already made by other beet sugar 
companies are taken as a dependable 
precedent in indicating actual earnings 
recovery for American Beet Sugar. 


AMERICAN CHICLE continues paying 
its regular and extra dividends despite a 
drop in earnings. However, it is still cover- 
ing those payments. 


Anaconda Copper 


The workings of inflation have been 
promptly transmitted to Anaconda Cop- 
per in trebling its price with incentive 
taken from the firmness in red metal 
prices, restricted production and the fact 
that the company sold more metal last 
month than in any similar period since 
1931. Anaconda has a lot of lost ground 
to make up with its net loss of $16.9 
millions last vear and a deficit in the 
1931 period of $9.8 millions. Another 
troublesome factor lies in the settlement 
or extension of bank notes outstanding, 
which because of these same inflationary 
factors require deep thought before tying 
up funds for any extended period. Unless 
a generally improved demand develops 
for metals it might prove difficult to find 
justification for the sharp rise in price. 


ARCHER-DANIELS-MIDLAND  con- 
tinues to cover its dividend with 82 cents a 
share earned for the nine months ended 
April 1, of which 28 cents a share came in 
the last quarter. 


Bethlehem Steel 4 


The contrast of the conditions prevalent 
in the second quarter as against the 
stagnant trade in the first three months 
largely explains the sharp rise in the 
price of the shares of Bethlehem Steel. 
Reporting a deficit of $5.7 millions in the 
first quarter of this year, as against a loss 
of $5.6 millions in the final three months 
of 1932 was not altogether a poor showing 
when it is considered that the practical 
elimination of orders during the bank 
holiday so greatly influenced the showing 
made. More important perhaps is the 
fact that orders on hand starting the 
second quarter were valued at $38.4 
millions compared with $30.6 millions at 
the turn of the year and $35.4 millions at 
the same time a year ago. Operations 
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during the first three months averaged 
15.8 per cent of capacity against 13 per 
cent in the last quarter of 1932. The cur- 
rent rate shows a step-up of nearly 60 
per cent, and it is generally conceded that 
the current showing will register consider- 
able improvement over that of the recent 
past. 

CANADA DRY’S 


improved earnings 


showing is due in part to changes in ac- 


counting methods on depreciation charges, 
but sales show an increase of 13 per cent 
over the same period last year. 


Columbian Carbon 4 “C+” 


Stimulation of the rubber and paint in- 
dustries promises a better showing by 
Columbian Carbon, and has permitted 
the stock to command prices double 
those of a few weeks back. Earnings 
for last year amounted to only $1.77 a 
share, but a turn for the better was indi- 
eated in the last quarter when 53 cents a 
share was earned as against 37 cents a 
share in the three months preceding. 
Last year carbon black sales accounted 
for 28.2 per cent of sales volume and 
natural gas, which showed a decided turn 
for the better in the last half of the year, 
contributed 27.8 per cent to the sale 
total. Printing inks, even in so stagnant 
a period for the publishing trade, made 
up 21.3 per cent of the total with the re- 
mainder coming from natural gasoline, 
oil and other products. The 1932 last 
quarter’s showing demonstrated ability 
to cover dividend payments for the period 
and with the improvement since regis- 
tered there is little question regarding the 
security of the rate, although the yield of 
5 per cent is not unduly attractive. 


DRUG INC., covered its 75-cent quarterly 
dividend by a margin of 10 cents a share in 
the March quarter and declared the regular 
dividend which is payable June 1. 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
il.... Sound Preferreds ....25 


Ill. . Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 


Electric Auto-Lite 4 “C4” 


The recent drive in Electric Auto-Lite 
to new high levels for the year was ap- 
parently predicated partly upon the 
bullish pronouncement of C. O. Miniger 
on March 15, in which he said that 
earnings for the first quarter were in 
excess of the preferred dividend require- 
ment for that period. The subsequent 
drop in the price of the shares followed 
the actual report that earnings in the 
first three months were equal to only 
$1.68 per share of 7 per cent preferred, or 
7 cents short of the payment. Action on 
common dividends has been deferred 
until the directors’ meeting next month, 
but it now appears doubtful if the $1.20 
annual payment will be maintained unless 
there is a marked ‘upturn in the interim. 
Prices are understood to have stabilized 
in the storage battery field because of the 
increase in forward orders, but it is ques- 
tionable if any improvement will be 
registered in the company’s margin of 
profit until there is a further marked ex- 
pansion in automobile production. 


FEDERATED DEPT. STORES is prov- 
ing to be the new bellwether of the depart- 
ment store chain stocks, but earnings for 
the fiscal year ended January 31, 1933, 
at 62 cents a share were under the 80-cent 
annual dividend. The improvement is 
attributed to a sharp gain in April vol- 
ume. 


General Motors 4 “C+” 


Approval by the stockholders of North 
American Aviation of the payment of 
1,474,383 shares of N. A. A. stock to 
General Motors for the control of General 
Aviation, subsidiary of G. M., is being 
hailed as another milestone in the progress 
of American air transportation. Through 
the transaction, General Motors has see 
cured 43 per cent or working control of 
North American Aviation which, in ade 
dition to its manufacturing activity, is 
one of the largest concerns in the air 
transport field, the dominant units. of 
which are United Aircraft, Aviation 
Corp. (Del.) and Transcontinental Air 
Transport. Through North American 
Aviation, General Motors will enjoy af- 
filiation with Transcontinental Air Trans- 
port, Eastern Air Transport and Curtiss- 
Wright. Reports that North American 
Aviation was considering the sale of 
Western Air Express to United Aircraft 
have been spiked, but it has been ade 
mitted that negotiations for the exchange 
or sale of certain properties and assets 
are under consideration. Each of the big 
systems desires to consolidate its position 
as quickly as possible in the interest of 
efficiency. Much more aviation history 
will be written before the end of the year, 
and General Motors will have a finger in 
(Please turn to page 452) 
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The Truth Will Now Told 


“Caveat Emptor” was the old rule in the sale of securities. “Let 
the seller also beware”? is the principle advocated by the 
Administration, which sponsors the ‘‘Truth In Securities” bill. 


campaign pledges, the Administra- 

tion has sponsored legislation pro- 
viding for strict regulation of security 
offerings covering almost all types of 
flotations except Government and munic- 
ipal bonds, obligations of fraternal and 
religious orders, and small mortgages. 
Since the major purpose of the legisla- 
tion is to assure the investor of adequate 
and accurate information, the bill has 
been dubbed the ‘‘Truth In Securities 
Act.”” The Administration recognizes 
that it is impossible to protect the indi- 
vidual from losses re- 
sulting from assumption 
of speculative risks or 
declines in the standing 
of once prosperous com- 
panies, but it believes 
that the investor can be 
protected from losses 
caused by inadequate or 
misleading information, 
which has bulked large 
in the past few years. 
The new Act should at 
least assure that the in- 
vestor who takes reason- 
able precautions will, in 
the future, obtain infor- 


[Pe one of its important 


SOT 


By GeorGe H. DIMON 


significant business in a security issue 
without first complying with the require- 
ments of the Act. It directs that security 
offerings be registered with the Federal 
Trade Commission. The _ registration 
statement must include the name and 
address of the issuer and its officials; 
character of business; full description of 
capitalization and capital securities; 
names of all persons owning 1 per cent 
or more of stock and amounts held; all 
loans in excess of $20,000 to affiliated 
persons; balance sheet and earnings 


statements for the three fiscal years pre- 


details of the plan for the disposal of the 
securities; the offering price and the net 
amount to be returned to the issuer; the 
names of the syndicate members; copies 
of securities (and in the case of bonds, of 
the mortgage, indenture, ete.; copies of 
and description of the property consti- 
tuting the security), advertising matter; 
copies of articles of incorporation and by- 
laws; statement of the purpose for which 
the securities are issued; statement of the 
cost of property, services, etc., for which 
the securities have been or are to be 
issued; the amount of all commissions, 
bonuses, ete., paid in 


What the New Securities Act 


Does For the Investor: 


respect to sale or offer of 
the securities; and the 
amount of stock to be 
given to promoters for 
the services. The stipu- 
lations in respect to the 
issuance of securities of 
foreign governments or 
political sub-divisions 
are different, but cover 
much of the information 
required for domestic 
corporations, in addition 
to the country’s debt 
record. 

The registration state- 


mation which should 
convey to him the real 
character of the securi- 
ties which he considers 
for purchase. 

The Act does not seek 
to eliminate all specula- 
tive issues, and hence it 
ean not eliminate losses. 
But it does very defi- 


ment must be signed not 
only by the bankers and 
the principal executive 
and financial officers of 
a@ corporation, but also 
by at least a majority 
of its directors. These 
signatures are much 
more than a mere for- 
mality since, in the event 


Assures accurate and complete information on 
new offerings. 

Prevents sale of worthless “securities.” . 
Encourages continuous publication of adequate 
information on all securities held by the public. 
Provides strong incentive for closer attention to 
details of financial status by officers and di- 
rectors. 


nitely set up safeguards Discourages speculation by officers and directors ‘ that the registration 
against the fraudulent in stocks of their companies and also the loan- Nt statement shall later 
issuance of stocks or ing of company funds to all affiliated persons. i) 7 ©6rprove to have been 


bonds, which has been 
all too easy in the past. 
Advertisements and of- 
fering circulars will no 
longer be permitted to 
disguise the true char- 
acter of the securities 
offered and it will be im- 


“false or deceptive in 
any material respect,”’ 
any one who purchases 
the securities either from 
the offering syndicate or 
from any other person, 
‘shall have the right to 
rescind the transaction 


Throws the light of publicity on large commis- 
sions, bonuses, etc. 

Provides for rescission of sale and return of 
money in case of misleading or fraudulent of- 
ferings. 

Assures publicity on identity of large interests 
in stock, both of management and “outsiders.” 


Go 


possible to represent a 


and to obtain the re- 


speculative issue as hav- 
ing investment merit. 
Flotation of new securi- 
ties is placed under the 
supervision of the Federal Trade Com- 
mission, which is given the power to 
“‘make such examinations and investi- 
gations as in its discretion it may deem 
necessary to the administration or en- 
forcement” of the Act. This authoriza- 
tion, and that empowering the Commis- 
sion to issue stop-orders covering any 
registered security, give this body broad 
powers in the administration of the Act. 
Since, in this Act, Congress exercises 
to the limit its powers to regulate inter- 
state commerce and the use of the U. S. 
mails, it would be impossible for any 
underwriting house or dealer to do any 


MAY 10, 1933 


ceding the issuance of the securities; the 
investment in the issuing company by its 
directors; a detailed description of such 
accounting items as charges made against 
surplus accounts, depreciation, depletion 
and maintenance charges, and stock 
dividends received or paid; and such 
further pertinent information as the com- 
mission may require. This provision pro- 


- vides further evidence of the broad pow- 


ers delegated to the Federal Trade 
Commission in the administration of the 
Act. 

In addition to the items listed above, 
the registration statement must contain 


turn, either at law or in 
equity, of any and all 
consideration given or 
paid for any such securi- 
ties upon the surrender thereof, either 
from any vendor knowing of such falsity 
or from the persons signing such state- 
ment, jointly or severally.” Although 
some latitude in applying the Act to 
specific cases is left to the courts by the 
phrase ‘‘in any material respect,” this 
means of enforcing the responsibility of 
the management of the issuer and the 
bankers undoubtedly puts teeth in the 
Act and gives a very powerful weapon 
for security purchasers who have suffered 
losses because of misrepresentation by 
management, underwriters or dealers. {| 

The many protests over the drastic 
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“nature of the provisions for directors’ 
liability in the Senate bill led to liberal- 
izations in the House draft, permitting 
directors to set up adequate defenses. It 
would appear that officials or directors 
(especially the latter) should be allowed 
to present, in defense of any suits for the 
enforcement of their liability, evidence 
showing that they relied upon the reports 
of competent accountants, engineers or 
other experts in respect to statements 
which may later be questioned. Proof 
of such reliance should constitute satis- 
factory defense, since it is obviously im- 
possible for every director personally to 
verify every detail of a report. 

The provision for holding directors 
responsible, even to the extent of reim- 
bursing security holders who have lost 
through misrepresentations of their com- 
panies’ securities, may seem very drastic, 
particularly since careful provision has 
been made in the Act against the possibil- 
ity of the use of dummy directors or 
managers in order to avoid this responsi- 
bility. Although the subject is a contro- 
versial one, it would appear that this 
section of the Act might have decidedly 
beneficial results, even though it causes 
many shake-ups in directorates. The 


probable outcome would be the resigna- 
tion of directors who do not have the 
time, ability or inclination to maintain 
a thorough familiarity with their com- 
panies’ affairs, and increased diligence 
and interest by those who remain. The 
provision that some of the directors 
may be excused from signing statements 
will permit the retention of valuable 
men whose wide interests do not permit 
them to devote any great amount of 
time to any one company’s affairs. 

The fundamental purpose of the Act, 
more complete and reliable information 
for the investor, is certainly a highly 
commendable one. All the information 
contained in registration statements and 
other documents is to be available to the 
public under the terms of the Act. This 
provision, together with the steps which 
are being taken by the New York Stock 
Exchange and other exchanges to secure 
more adequate information for security 
holders, indicates that the day of the 
“‘mystery stocks’’ has just about drawn 
to a close. The Securities Act is not re- 
troactive, but it and the stock exchanges 
are setting up new standards which will 
be widely followed even where no issuance 
of new securities is contemplated. 


The continuing force of the Securities 
Act, even after distribution of a new 
offering of securities has been completed, 
lies in the provision for the issuance of 
stop-orders halting the sale of a security, 
by the Commission, if it finds that the 
issuer has violated any of the provisions of 
the Act or has engaged in any fraudulent 
transactions. The Commission is empow- 
ered to make such investigations and ex- 
aminations as may be necessary to the 
administration or enforcement of the Act 
and, under this section, may have access 
to the books of both issuer and under- 
writer, and may examine officers under 
oath. An important provision is that 
which gives the Commission the power to 
require companies to issue up-to-date 
balance sheets and income statements, 
or to make balance sheets and income 
statements more specific ‘‘in such par- 
ticulars as the Commission shall point 
out.” 

Thus, the two important indicated 
results of the Securities Act for the in- 
vestor are the barriers to the sale of any 
worthless or fraudulent ‘‘securities”’ and 
the assistance to the strong movement 
already under way to assure investors 


“accurate and complete information. 


National Surety Reorganizes 


Surety Company and the liquida- 

tion of certain departments of its 
business are events of importance for 
holders of a large amount of guaranteed 
real estate mortgage bonds and mort- 
gages, as well as those who are interested 
in the market for insurance stocks. The 
large guarantee liability on real estate 
mortgage bonds, referred to in an article in 
the April 26 issue of THE FINanciau 
Wokrtp as ‘‘one of the worst threats to 
the status of companies in the casualty- 
surety group,”’ was one of the two chief 
reasons why National Surety was taken 
over on April 29 by the New York State 
Superintendent of Insurance. The other 
main cause of the company’s difficulties 
was the banking crisis. 

National Surety discontinued writing 
new business in the field of guaranteeing 
principal and interest on real estate mort- 
gages and mortgage bonds in December, 
1928, having found that type of business 
very unprofitable even in that year of 
general prosperity. Its liability for very 
substantial amounts of real estate! mort- 
gage bonds remained, however, and 
caused continuing losses in subsequent 
years. Early in 1933 it became evident 
that the large scale defaults by mort- 
gagors and mortgage loan companies 
would cause serious financial embarrass- 
ment for National Surety Company and 
other concerns which had guaranteed 
large amounts of real estate bonds unless 
a general plan of readjustment could be 
worked out. Negotiations were begun 
by National Surety and other companies 
which led to tentative adoption of a plan 
under which the Reconstruction Finance 
Corporation would aid in the refinancing 
of surety-guaranteed real estate mort- 
gage bonds. Two Baltimore companies 
have announced that they expect the 
plan will be consummated in respect to 
their guarantees, but the final arrange- 


Ts reorganization of the National 


ments were not completed in time for 
the bonds guaranteed by National Surety 
to participate. 

If the mortgage guarantees had been the 
only source of abnormal losses, National 
Surety probably would have survived 
without reorganization, but the company 
also suffered severely from the banking 
emergency. Bank depository bonds, 
which constituted an unprofitable division 
of the business prior to the nation wide 
bank ‘‘holiday,’”’ accounted for a large 
increase in claims following the general 
suspension, in view of the large number 
of banks which either failed to reopen or 
reopened on a restricted basis. In ad- 
dition, the freezing of policy holders’ 
and mortgage borrowers’ cash in closed 
or restricted banks resulted in a serious 
decline in premium collections and mort- 
gage payments. This, coupled with the 
eash demands upon National Surety in- 
volved in policy cancellations, had effects 
similar to those of a run on a bank. 

National Surety Company was incorpo- 
rated in New York in 1897 as successor to 
the National Surety Company of Kansas 
City, and is one of the largest in the 
casualty-surety field. The underwriting 
department has shown rather high loss 
ratios in recent years; for 1932, under- 
writing operations showed a loss of $2.4 
millions, or 15.8 per cent of earned 
premiums. Investment operations showed 
a loss of $1.5 million for the year, in- 
cluding both realized and unrealized losses 
on security holdings. The substantial de- 
cline in the value of security holdings 
since 1929 has, for many casualty-surety 
companies, been a matter of more concern 
than in the case of companies in the fire- 
marine group, since -the latter have 
generally maintained underwriting oper- 
ations on a profitable basis, while the 
casualty-surety companies have suffered 
substantial underwriting losses because of 
the depression influences. 


The New York State Advisory Insur- 
ance Board, recently named by Governor 
Lehman, recommended the reorganiza- 
tion of National Surety as its first official 
act. The plan provides for the organiza- 
tion of a new company, National Surety 
Corporation, to take over the business of 
the old, except for those divisions which 
were mainly responsible for the abnormal 
losses of the old company. Certain assets 
of the old company have been turned 
over to the new corporation to provide it 
with the required capital, surplus and re- 
serves. The stock of the new corporation 
is held by the State Superintendent of In- 
surance for the benefit of policy holders. 
The main divisions of the business of the 
old company not taken over by the new 
corporation are mortgage guarantees, 
bank depository bonds covering deposits 
in closed or restricted banks and fiduciary 
bonds covering risks involving estates 
held or administered in a fiduciary or trust 
capacity. A separate corporation is being 
set up to handle the old company’s mort- 
gage business. The probabilities are that 
the holders of mortgages and mortgage 
bonds guaranteed by National Surety 
Company will receive participation certi- 
ficates in the assets securing these bonds. 

As the new corporation is not taking 
over the unearned premium reserve of the 
old company, it is not assuming liability 
for the payment of return premiums on 
eancelled bonds and policies. Thus, 
policy holders who apply for cancellation 
of policies will have only claims against 
the assets of the old company which re- 
main in the hands of the rehabilitator. 

The experience of National Surety 
Company adds another important ex- 
ample to the growing list of concerns 
which ultimately have found reorganiza- 
tion inevitable, in spite of substantial as- 
sistance by the Reconstruction Finance 
Corporation. National Surety borrowed 
$11.5 millions from the R. F. C. in 1932. 
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Dollar Bonds and the Gold Clause 


Edited by GEORGE H. DIMON 


Treasury to make payment in gold 

on interest coupons due May 1 
was practically a foregone conclusion, the 
“show down” excited a great deal of 
comment, especially in view of the inter- 
national aspects of the matter. The action 
of the Treasury in declining to issue 
licenses for the export of gold to cover 
demands of foreign holders of U. S. 
Government bonds and other American 
securities elicited rather harsh comment in 
many important foreign journals. The 
Financial Times of London used such 
terms as “calculated breach of contract” 
and ‘‘default,’’ and while much of the 
other foreign comment was more tem- 
perate, a general disposition to make a 
serious issue of the non-fulfillment of the 
gold clause in American obligations was 
apparent. There was also a tendency to 
emphasize the fact that the United States 
was not forced off the gold standard, but 
abandoned it voluntarily, with gold hold- 
ings close to the highest point in history. 

Some foreign commentators, including 
The London Times, made the point that 
American debtor corporations, although 
unable to obtain gold for export in view 
of the Treasury ruling, would still be able 
to discharge their obligations under the 
gold clause by remitting the gold equiva- 
lent in dollars. It is interesting to observe 
that this contention is directly contrary 
to the logic behind a recent decision of the 
English Court of Appeal in the case of a 
Belgian company which sold bonds in 
England in 1928. The Belgian debtor 
promised to pay principal and interest 
“in sterling in gold coin of the United 
Kingdom of or equal to the standard of 
weight and fineness existing on Ist Sep- 
tember, 1928,’’ or to pay the equivalent 
amount of pounds sterling. The debtor 
company’s contention that it had dis- 
charged its debt by tendering pounds 
sterling at the same rate as though there 
had been no depreciation of sterling in the 
exchange markets was sustained by the 
Court. 

There have been many protests by both 
American and foreign holders of bonds 
because of non-payment of gold or the 
equivalent; a number of test cases will 
have to be litigated before there is any 
final answer as to the outcome, but there 
are strong indications that those econo- 
mists who have maintained that, in an 
emergency, the gold clause would prove 


\\ treasury refusal of the U. S. 


AN UNDERVALUED BOND 


Youngstown Sheet & Tube first 
mortgage series A 5s, due 1978, and 
series B 5s, due 1970, are outstanding 
in the amount of $93.5 millions and 
constitute sole funded debt of this 
two hundred and thirty-six million 
dollar steel enterprise. Reflecting 
greatly restricted demand for steel 
tubular products in which the com- 
pany specializes, a deficit before fixed 
charges has been shown in each of 
the past two years; for the quarter 
ended March 31, 1933, deficit before 
fixed charges amounted to $2.5 mil- 
lions compared with a deficit of $1.9 
million in the corresponding previous 
period. However, that operations 
during this period have not con- 
stituted a serious drain upon finan- 
cial resources is indicated by the fact 
that at the end of last year net work- 
ing capital amounted to $57.8 mii- 
lions compared to $68.2 millions 
at the end of 1930. Total fixed 
charges amount to approximateiy 
$4.5 millions annually. Both issues 
are equally secured by a first mori- 
gage on all fixed assets of the com- 
pany and by pledge of certain stocks 
and obligations of subsidiaries. Priced 
to yield in excess of 7144 per cent to 
maturity, both issues are regarded as 
being in an attractive speculative- 
investment position. 


to be no protection, will be vindicated. 
There is no clear indication of any way 
in which the U. S. Treasury could be 
forced to pay gold as long as the country 
is off the gold standard, and if the Gov- 
ernment does not pay gold, it appears 
inconceivable that the courts would force 
private debtors to pay gold or the equiva- 
lent in dollars in respect to those obliga- 
tions in which payment of gold upon 
demand is stipulated. However, there is 
a prospect that more litigation will de- 
velop over dollar bonds than was insti- 
tuted in any other country which has left 
the gold standard, since the practice of 
inserting gold clauses in bond contracts 
has been much more widely adopted in 
the United States than in other countries. 

The departure of the United States 


from the gold standard and the recent 
marked depreciation of the dollar in the 
foreign exchange markets have also raised 
an interesting problem in respect to the 
dollar bonds of foreign debtors, most of 
which contain the gold clause. The situa- 
tion is, of course, different from that of 
the American debtor, since it costs the 
foreigner no more to pay the gold equiva- 
lent than it did before the United States 
left the gold standard, but there is natu- 
rally a strong temptation to take ad- 
vantage of the depreciation of the dollar. 
Some foreign bond debtors intend to do 
this by tendering depreciated dollars, and 
since American debtors are treating for- 
eign bondholders in the same way, there 
would not appear to be any logical 
grounds for redress. On the other hand, 
the French municipalities of Bordeaux, 
Lyons and Marseilles, which had interest 
payments due on dollar bonds on May 1, 
have offered American bondholders pay- 
ment in the gold equivalent in frances or 
dollars, and it is believed that the same 
action will be taken in respect to future 
interest payments on other French dollar 
obligations. At recent exchange rates, 
the semi-annual payment on a $1000 
6 per cent bond of one of the French 
cities would amount to about $36. French 
dollar bonds responded with a sharp rise 
to the announcement of the terms of the 
May 1 payments. 

U. S. Government bonds were strong 
in the face of the widespread publicity on 
the non-payment of gold and the progress 
of the inflation legislation, and other 
high grade bonds maintained their posi- 
tion, at least to the extent of not showing 
greater than fractional losses. The mar- 
ket’S reception of the new issue of three- 
year Treasury 2%s was not particularly 
impressive, but other factors, including 
the good demand for the offering of one- 
year 3 per cent notes of the State of 
New York, tended to strengthen the 
market for Governments and municipals. 
Many second grade and _ speculative 
bonds, notably among the rails, extended 
their advances to new 1933 highs. 

Bond redemptions announced last week 
included United Steel Works Corporation 
(Germany) Series A and Series C 64s— 
$409,000 at par on June 1; Saxon State 
Mortgage Institution 6144s, 1946—$37,000 
and 7s, 1945—$48,000 at par on June 1; 
and Mont Louis Seigniory, Ltd., first 6s, 
1944— $43,500 at par on June 1. 
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EXPOSES SHOWS HOW 


— Out-worn investment rules. — To protect your invested capital against impe 
—_ — that have caused vast losses in principal and — To make your capital grow—to reap profits in today 
er . — To take advantage of today’s opportunities with 4 
— Well-sounding theortes that have failed. degree of safety and assurance. 
— Reactionary influences, often hidden from the investor. — Technical factors tell which securities to deal 
The i ‘stical : hod to buy—when to sell—when to stay OUT of the 
— The inadequacy of statistical forecasting methods. — Market forecasting is accomplished. 
— The prejudice against selling holdings that are owned out- — Need for independent and cee 5 investmenl 
right. free from prejudice and unbiased by wishes a 
— The fallacies that handicap the individual's attempt to 7 _——— analysis of securities points the way 1 
gain wealth through investing and trading. aS AND: DEVELOPS 
— AND OTHER FALLACIES AND HALF-TRUTHS. A NEW PHILOSOPHY OF INVESTING. 
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Investors 


This is NOT a strictly selective market in which certain stocks can be safely sold and 
others purchased in their stead, merely on the basis of statistical information. 


Do not be misled by claims that statistics can foretell which stocks will benefit most by 
inflation—this is not known to anyone at this time. 


It is never so im portant for you to know which stocks to buy as to know WHICH 


METHODS to follow in determining WHEN to buy and sell. 


O KNOW WHEN to buy and sell— 
that is what you, as an investor or 
trader, want to know—if you are to 
benefit by today’s opportunities. 
Have you been able to protect your capital 
—and make it grow during the last three 
years? Did you profit by the market rise 
following the bank moratorium? Did you 
purchase stocks before the market rise 
following the gold embargo? If not, the A. 
W. Wetsel method of investing and trading 
can open up new profit opportunities for you. 
Financial losses, as you know, are caused 
by lack of knowledge as to WHEN to sell. 
Financial profits, if they are to be taken 
regularly, require a knowledge of WHEN 
to buy and WHEN to sell. How, then, is 
such knowledge to be gained? 


Have Statistics Failed? 


For years, investors, seeking a way to 
interpret market action in advance, under- 
took to forecast price movements through 
statistical studies. They corralled balance 
sheets, earning statements, figures of 
every conceivable kind relating to indus- 
tries and business conditions. As long as 
conditions were ‘‘normal”’ such statistics 
were accepted in many quarters as reliable 
forecasting factors. Yet their very inade- 

uacy was misleading, as has been so 
thoroughly proven duringthelastthreeyears. 

For instance, when U. S. Steel was earn- 
ing $21 a share, it was considered a conser- 
vative investment—actually called 
cheap” at $225. 

Later, just after the company had issued 
a statement showing the largest deficit in 
its history, the stock rose from around $26 
to $49 within a month’s time. 

What set of statistics possibly could have 
foretold what ACTUALLY happened? 

The answer is that statistics are not con- 
clusive forecasting factors. They are 
records that, in themselves, are incomplete. 
and, therefore, unreliable guides. And, just 
as they have failed throughout the depres- 
sion period, they cannot be relied upon to 
tell you WHEN to buy and seli during the 
recovery period—nor can they consistently 
tell you WHICH security. 


A Dependable Forecasting 
Method 


Market prices, it now is widely recog- 
nized, are governed by forces within the 
market itself. And only through correct 
interpretation of the effect of these tech- 
nical factors can price movements and 
changing trends be foretold with an assur- 
ing degree of accuracy. 

It, therefore, behooves the investor and 
trader to either (1) make diligent analysis 
of all the forces governing market prices 
or (2) employ the guidance of an indepen- 
dent investment counsel who through 
proven experience and constant applica- 
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tion accurately can interpret these tech- 
nical factors for him. In this way, and 
this way only, can you obtain maximum 
protection and profits. 

Such a service is offered by this organ- 
ization of investment counselors, under the 
personal supervision of Mr. A. W. Wetsel, 
who developed the astute Wetsel method 
of forecasting market trends and price 
changes through interpretation of those 
Technical Factors which govern security 
prices. 

This vital information fortifies your fi- 
nancial position in declining markets. It 
tells you in advance of a rising market at 
a price to buy—and tells you WHEN 
to sell. 


The A. W. Wetsel Record 


Recall, for a moment, the following dates 
and what you did then. Check (if you do 
not recall) the records of statistical fore- 
casts on corresponding dates. Then com- 
pare that information with this abbrevi- 
ated RECORD of Wetsel market forecasts. 
Wetsel Technical Factors foretold: 


— the October, 1929, break in September—and 
again on October 7 of that year. 

—the break of May, 1930, when others pro- 
claimed the market was definitely on its way 
to ‘‘normalcy." 

— the break of April, 1931, when business indices 
and statistics indicated broad improvement, 
Mr. Wetsel wired his clients to sell both invest- 
ment and trading holdings. 

— five major upswings that occurred during this 
period. 

— the rising market of last summer (on July 9), 
at atime when statistically the country was at 
the lowest point. And at which time most 
investors overlooked a major opportunity for 
fortifying their positions and making profits. 

— the market rise following the bank mora- 
torium. After advising clients to stay out of 
the market during February, specific buying 
recommendations were issued on February 27 
and on March 1. Profits were taken after 
sensational rise following the reopening of the 
Exchange. 

— the beginning of the gold embargo market. 
Purchases again being made on April 14-17— 
two to five days prior to the sensational 
rise following the embargo. 


These instances are given because the 
dates and what they signify are so well re- 
membered. But, they also emphasize the 
necessity for forecasting short swings, 
which may aggregate even more profits. 


Seek and Get Timely Advice 


The results you get from Investment 
Counsel are measurable in dollars—you 
are not seeking glittering generalities. 
Therefore, the following warning is given: 

Do not permit present money making 
opportunities to cause you to be careless in 
your market operations. 

The recent upswing in prices does not yet 
indicate a selective market. 

e term inflation used in regard to security 
prices may prove to be highly misleading. 

Statistical methods that failed throughout 
the depression to reveal which stocks would 
decline and which would resist the decline, are 
unlikely to point out which stocks will lead in 
the recovery and which will not. 

The art of investing, having passed the 
period of bare statistical deductions, now ap- 
proaches a science. You shave a right to expect 
and get dependable and timely advice. 

From the institution and individual with 
large estate problems to the small investor 
and trader anxious to build up his holdings 
or recoup losses, there is an A. W. Wetsel 
service suited to the needs of every type of 
investor and trader. 


Send for Booklet Explaining 
This Profitable Method 


... Investors and traders desiring to take 
advantage of present opportune condi- 
tions are invited to call at our offices, if 
convenient, or to send for our widely read 
booklet, illustrated on the opposite page. 
Clearly and simply it points out how to 
avoid methods that cause losses and ex- 
plains this new common sense approach to 
the sound philosophy making for success in 
investing and trading. 

Send for it today See for yourself how 
you can increase your profit ratio with 
maximum protection. No cost or obliga- 
tion—simply fill in and mail the coupon. 


A. W. WETSEL ADVISORY SERVICE, INC. 


Investment Counselors 


Chrysler Building 


Investment Counselors 


Please send me, without 
obligation, your analyti- 
cal booklet, “‘How to 
Protect Your Capitaland 
Accelerate Its Growth 


GET THIS BOOKLET FREE 
A. W. Wetsel Advisory Service, Inc. F 
Chrysler Building, New York, N. Y. 


... Through Trading.” City......... 


New York, N. Y. 
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Dividends 


Declared 


Regular 
Pe- Pay- Hides, of 
Company Rate riod ~— able Record 
Affiliated M June 1 May 18 
July 1 June 12 
Ase, Mote 25e June 1 May 15 
250 BM May 15 May 5 
American Radiator pf... ..... $1.75 Q June 1 May 15 
Archer-D.-Mid Co......... .25¢ Q June 1 May 20 
Bamberger (L.) & Co. pf.... 81.6252 Q June 1 May 15 
Valley Gas & ‘Elec., 
3 June May 16 
Blool Bros, Q May 15 May 10 
Blue Ribbon Corp6%g%opf......50e Q May 1 Apr. 28 
1.25 July 1 June 1 
75e June 1 May 20 
Buckeye Pipe Q June 15 May 31 
Bunte Bros. pf... $1.75 Q May 1 Apr. 25 
Chester Water derv. “Co., $5.50 
$1.3744 Q May 15 May] 5 
( aor Spring Water Serv., $6 pf.$1.50 Q May 15 May 5 
Columbian Carbon,.......... 500 Q June L May 15 
624¢ Q June 1 May 15 
Q June 15 May 31 
Derby Gas & «. Gorp. $7 
$1.75 Q May 1 Apr. 20 
Do $1.62 Q May,1 Apr. 20 
Diamond Match...............25¢ q June 1 ay 15 
750 June 1 May 15 
Eastern Shore Public Ser. $6.50 
$1.6244 June 1 May 10 
boss pf $1.50 June 1 May 10 
Empire lias & Kile. 6 opfA....$1.50 Q June 1 Apr. 28 
1.75 Q June 1 Apr. 28 
$1.50 Q June 1 Apr, 23 
Firestone ['.&R. TT 1.50 Q June 1 ay 15 
Franklin Simon pf. $1.75 Q June 1 ay 17 
Freeport Texas, . . June 1 May 15 
Gas Secur. 6% pf. 500 May 1 15 
Gen, Motors....... 25¢ Q June 12 ay Il 
Do$Spf.......... $1.25 Q Aug. 1 July 10 
Gen. Outdr. Ad. pf...... ...$1.50 Q May 15 May 5 
Geo. P.& L..Co. $1.50 Q May 15 Apr. 28 
at. $1.50 June 1 ay 5 
$1.75 June 1 May 12 
Hac 75e June 1 May 16 
50e Q June 1 May 15 
Hollinger C Sons. Gold Mines....... Se .. May 30 May 5 
Homestake Mining............. 75c M May 25 May 20 
Horn & H.(N.Y.) pf..........$1.75 Q June 1 May Il 
Ilum. $1.25 .. May 10 Apr. 29 
Q May 15 Apr. 29 
‘Fink Brod Q June 1 May 15 
Luzerne Co. Gas & E. $7 Ist pf. oy er May 15 Apr. 20 
May 15 29 
May 15 May 5 
Q May 15 May 15 
» $6 pf. ..$1.50 Q May 8 May 8 
New Grain Products. . Q ay 1 Apr. 24 
62 Q May 20 May 10 
5S May 20 May 10 
Pender (D. )Gr., A.. 87490 Q June 1 ....... 
Pitts. Sub. Water ‘Serv. $5.50 
pf. Q May 15 May 5 
Public Util. Corp. sonndauskeen $1 Q May 10 Apr. 29 
Purity Bakerics................ 25¢ Q June 1 May 15 
Reading Co. Ist pf. ............ 50e Q June 8 May 18 
Safeway 75e Q July 1 June 19 
Do7” $1.75 Q July 1 June 19 
$1. Q July 1 June 19 
Southe: me Edison 6° op... ge June 15 May 20 
June 15 May 15 
St. S Ju 15 May 16 
Q June 15 May 20 
son, Tel. Mfg. ‘Co. 
Q June 1 May 15 
Util ist pf... Q June 1 May 20 
Truns Pork Stores... Q May 10 May 4 
Uni. Gas Imp., pf Ses Q June 30 May 31 
8. Playing C Q July 1 June 20 
Vulcan Q July 20 July 7 
Washington Gas Lt. Q May 1 Apr. 26 
Omitted 
Extra 
25¢ July 1 June 12 
Gt. Ad. & Pac. 2.0008 25e June 1 May 5 
Hollinger Cons. Gold Mines... . . . 5c May 30 May 5 
Reduced 
85c .. June 15 May 12 
55c .. Jume 1 May 15 
Standard Oil of Cal............ 25¢ Q June 15 May 15 
Union Tank Car..............: Q June 1 May 15 
Resumed 
Westvace Chior. Pdts. Corp. .... Q June 1 May 15 
Stock 
146% M May 1 . 15 
Pe .. May 27 5 
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The Week in Commodities 


MK rising tendeney of commodity 
| prices was continued into last 
week with only minor reactions. 
Gains have become more general, spread- 
ing to items which heretofore were fairly 
stable, although prices for such groups 
as fuel, pulp and paper remained almost 
unchanged. 

The driving factors behind this moves 
ment continued to be an actual ine 
crease in business activity with a slowly 
rising volume of trade, and the expecta- 
tion of inflation with a possible debase- 
ment of the dollar. While the first factor 
is real and sizable, the second is merely 
psychological, but has so far undoubtedly 
strengthened the former’s favorable in- 
fluence upon the general price level. 

However, the expectation that Presi- 
dent Roosevelt would use one or the other 
of the dictatorial powers over our cur- 
rency system entrusted to him by the 
Thomas Bill, and thereby create a real 
inflation, has been the strongest force 
driving prices upwards. Should business 
by itself improve sufficiently and carry 
prices along to higher levels, it is possible 
that none of the inflationary measures of 
the bill will be set to work. On the other 
hand, if industry and prices should fail to 
attain sufficiently high levels in the normal 
but slow cyclical business movement, it is 
certain that the President will be forced to 
apply some of the provisions of the law 
designed to raise prices. 

Gain in steel operations, improvement 
in retail sales of automobiles and increased 
demand from the shoe trade were among 
the outstanding factors during the recent 
weeks causing better prices for the re- 
lated commodities. Advances in textile 
yarns were also numerous and lent sub- 


The Harriman Muddle 


PPARENTLY when the Secretary of 
the Treasury publicly announced a 
settlement of 100 cents on the dollar for 
the depositors of the Harriman National 
Bank, the statement was more or less 
premature. It appears to be another case 
like that of the Bank of United States. 
Several days before the latter closed its 
doors it was announced that arrange- 
ments had been made to take care of that 
situation. But between the desire to do 
a thing as it should be done and the 
actual carrying out of the plan, very often 
a hitch occurs. 

In the Harriman case it developed that 
when the legal phases were looked into, 
the Reconstruction Finance Corporation 
decided a legal claim against the Clearing 
House was not satisfactory collateral. 
Then the lawyers also discovered that if 
the original plan to pay 100 cents on the 
dollar was carried out, those under whose 
authority this step was to be taken could 
be held legally liable if the claim could 
not be sustained against the Clearing 
House Association. 

Now it is proposed to pay 50 cents on 
the dollar and to assure depositors that 
action will be brought against the Clear- 
ing House if the case is not arbitrarily 
settled for the remainder. If this legal 
action must be taken then the probability 
is that the Harriman depositors may have 
to wait quite a long while before they get 
all their money back. 


v 


stantial strength to the market for finished 
textile products. 

Chemicals, which so far had maintained 
their record of stability, were also taken 
in hand by the upward swing of prices, 
nitrates for instance recording an ad- 
vance of $1 a ton in one week. Rumors 
are current in the trade that some increase 
in the price for alcohol will be announced 
in the near future. 

Grain prices have been subject to very 
sharp fluctuations since this upward 
movement got under way, but their 
general trend has continued toward 
higher levels. The passing of the Farm 
Relief bill with its price raising features 
contributed much to the strength of 
agricultural commodities. Unfavorable 
crop reports improved the statistical 
position of wheat and its price rise was 
accompanied by a corresponding advance 
in prices for flour. 

Sugar has reached its highest price in 
two years and a further gain of about 10 
per cent would allow Cuban companies to 
break even on the basis of recent estimates 
of production costs. Rubber continued 
its advance but the statistical position 
remains unsatisfactory with the Dutch 
and the English producers disputing as to 
who should originate suggestions for 
restriction of production. On the other 
hand, price conditions in the tire industry 
have undergone a fundamental change 
and manufacturers recently increased the 
list prices of their products from 5 to 8 
per cent with further advances likely. 

Under the influence of a natural and 
normal increase in business activity or 
artificial inflationary measures, prospects 
for further progress in the commodity 
price situation continue favorable. 


Che Investors’ 
Platform 


Bete the investing public 


can feel assured of the exis- 

tence of the fullest measures 
for its protection, THe FinanciaL 
Wor-p believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 
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Waar is most unusual in the present 
business situation is that it is being 
benefited more by talk of inflation than 
by the actual functioning of this process. 
This condition raises the pertinent ques- 
tion as to whether or not other causes have 
not also contributed to the improvement 
in commodity prices, in business and in 
security values. It has been apparent to 
those who have watched the business 
index closely that there has been more 
than a secondary spring rise since the 
bank holidays when trade was almost 
brought to a standstill. 


Wane it is true that Congress has con- 
ferred upon the President the power of 
almost a dictatorship over our currency, 
during the deliberations, on this question 
Mr. Roosevelt himself was silent as to 
what he actually intended to do with this 
vast authority to be placed in his hands. 
His intentions were the subject of as great 
speculation as is the problem of whether 
or not inflation can be controlled if it is 
entered into. 


Is HIS Campaign speeches the President 
definitely stated that he is for sound cur- 
rency. If his past record may be con- 
sidered as throwing any light upon his 
mental processes it would indicate that 
by nature, by his former associations, and 
by his environments he has always proven 
himself a conservative in matters that 
affect the credit of the country. Then, if 
we consider his recent action in cutting 
the government budget by more than a 
billion dollars, the inference could only 
be drawn that he is not going to cut loose 
from his conservative stanchions to launch 
the country on an inflation spree. 


Ir MAY not be necessary to go far afield 
on this chartless sea if increased credit 
can be put into wide use and thereby help 
maintain the country’s price structure on 
a higher basis. In this respect the present 
picture is very encouraging. Wheat has 
touched the price of 72 cents—it has not 
far to go to reach $1—and with crops so 
depleted the prospects for further advance 
outweigh the chances of a serious drop 
from the present level. 


W: TALK @ great deal at this time 
about inflation without giving due and 
serious consideration to what could have 
happened to us if the deflationary proc- 
esses had been allowed to continue. 
We could have reached the brink of chaos 
by this route just as we are told that if 
inflation gets out of control we are bound 
to get there sooner or later. 


Au this discussion seems to preclude 
a salient fact to which we pay little atten- 
tion. We fail to realize that the prices 
obtainable for most goods that enter into 
the existence of living had dropped to a 
level below the actual cost of production. 
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A condition like 
this could not 
exist long with- 
out producing 
industrial stag- 
nation and gen- 
eral bank- 
ruptey. It created a vacuum that natu- 
rally would be filled with a rush once the 
tide turned; it produced a situation of 
empty shelves throughout the country 
and created tremendous unemployment, 
and it also produced an unstable banking 
condition. All of those conditions are 
unavoidable when a nation finds itself so 
distressed and so in fear of the outlook 
that it indulges in a harum-scarum liqui- 
dation. 


W: ALso frequently referred in the 
past to the necessity of confidence being 
reestablished in this country in order 
again to set the industrial machinery in 
motion. Now, to a certain extent, all of 
this has happened in the last six weeks. 
The upturn in the output of steel, the 
higher prices for our farm products, the 
gradual increase in employment (which 
was noticeable in April), all have tended 
to fill the vacuum produced by our pro- 
longed depression. 


Is 1T not then probable that, instead of 
our entering into a period of inflation, 
what we are passing through (and which 
we would like to refer to by this term) is 
but the natural process of reflation? Can 
there be inflation from an unprofitable 
base? What was really inflation was the 
inordinate speculation indulged in during 
1929 when everything was valued far in 
excess of its intrinsic worth. 


Ir 1s just as likely that the President 
has asked for those extraordinary powers 
in order to control the spirit of inflation 
in this country which would have been 
far more certain to have occurred if Con- 
gress had embodied the provisions of the 
Thomas Amendment into mandatory 
laws. In that direction we faced a far 
graver danger than we do with this power 
controlled by our Chief Executive. 


v 


When Greatness Fades 
In Political Circles 


HEN business was rolling along at 

high speed and _ securities were 
bumping close to the clouds, the public 
was fond of referring to Andrew Mellon, 
Secretary of the Treasury during the 
Harding, Coolidge and Hoover Adminis- 
trations, as the greatest Secretary of the 
Treasury since the days of Alexander 
Hamilton. Now the picture changes and 
critics are blatantly charging Mellon with 
being more or less responsible for the defla- 
tion that followed. Thus does greatness 
fade and fame become tarnished. 


Odd Lots 


Could you afford to lose 
your entire stock holdings 
by a single unfavorable 
development affecting a 
single issue? 

Ten shares of stock in each 
of ten different industries 
are logically safer to pur- 
chase than 100 shares of 
stock in one company. 
It provides a highly de- 
sirable factor of safety, 
which, with other advan- 


tages, are explained in 
our booklet “Odd Lot 
Trading.” 


Ask for F. W. 576 


100 Share Lots 


John Muir&(@ 


Members 
New York Stock Exchange 


39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS AND 
COMMODITIES 


Folder explaining require- 
ments, commission charges and 
trading units furnished on request. 
Cash or Margin Accounts 


| 
| 
| 
Inquiries Invited 


SPRINES & CO. 


“BROKERAGE SERVICE SINCE 1898" 


New York Stock Exchange 
New York Cotton Exchange 


Members ) hicago Board of Trade 
and other leading exchanges 
60 Beaver St. NEW YORK 15 W. 47th St. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 


Too Late 
To Buy? 


Send for FREE Bulletin FW M-6 


American Institute of Finance 
260 Tremont Street, Boston Mass. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Member: New York Curb Exchange 
€0 Wall Tower, N. Y. Tel. WHitehall 4-6400 


Uy 
Liv" 
| 
| hg 
| 
| 
: 
4 
447 


4Corn Products — 


A Two-Way Inflation Beneficiary 


surge in corn prices is a construc- 

tive development, Corn Products 
has recently advanced into new high 
territory. The book value of Corn 
Products’ inventories at the close of 1932, 
however, was only one-half that of the 
peak year of 1929 and some commentators 
are pointing to this decrease as a reason 
why the company will not profit to any 
important extent in the inflationary 
movement. But a more than cursory 
study of the figures indicates that the 
physical volume of Corn Products’ inven- 
tories are not as low as the figures appear 
to suggest. In addition, the company has 
other sources of earnings which are deserv- 
ing of just as serious consideration as the 
domestic production and distribution of 
corn products. 


QO: THE basis that the upward 


Inventories Lower or Higher? 


In order to trace the trend of the com- 
pany’s annual inventory position in com- 
parison with the total value of national 
corn production, the following index num- 
bers have been compiled using 1926 as the 
base of 100: 


Corn 
National Products 
Corn Production Value of 
Index Value Volume _ Inventory 
($) (Bu.) ($) 
121 102 120 
er 121 95 126 


The value of Corn Products’ inventory 
from the peak year of 1929 declined 49 per 
eent to the close of 1932. Meanwhile, 
however, the value of national corn pro- 
duction suffered a loss of 60 per cent while 
the number of bushels increased by 12 
per cent. As Corn Products follows the 
conservative policy in valuing its inven- 
tories at cost or market price, which ever 
is lower, the conclusion to be drawn from 
the contrast in these figures is that the 
company has expanded the physical vol- 
ume of its inventories. In other words, 
the management has been taking ad- 
vantage of low corn prices to build up the 
actual physical volume of its inventories 
during the period of low prices. 

Since the close of last year the price of 
corn has advanced approximately 30 per 
cent and, on the assumption that the bulk 
of Corn Products’ inventories is corn and 
that there has been little change in the 
physical volume since the year-end, the 
value of the $4.2 million inventory has 
increased $1.3 million or the equivalent 
of about 55 cents per share of the com- 
pany’s 2.5 million common shares out- 
standing. Such a credit is entirely hypo- 
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Not only does Corn Products possess large inventories 
derived from raw materials the prices of which have 
been advancing, but it also derives a substantial propor- 
tion of its income from abroad. Current earnings are not 
covering dividend requirements, and the yield is com- 
paratively low. But are its prospects such as to warrant 


further price improvement? 


thetical as inventory profits naturally do 
not show up in the income account, but 
they indicate the effect of the commodity 
price rise. Companies of this type benefit 
to a large degree during a price advance, 
for the differential between the purchase 
price of the raw material and the sale 
price of the finished product widens as 
selling prices are advanced. 

But Corn Products is not so dependent 
upon its corn products line as it might be 
supposed. For some years its domestic 
business has consisted of one-third pack- 
age goods and two-thirds bulk. Names 
such as Karo corn syrup, Mazola salad oil, 
Linit bath salts and Kre-Mel pudding 
powder have become popular in the gro- 
cery stores throughout the country be- 
cause of consistent national advertising, 
but the depression has had its influence on 
the sales of these items just as it has cut 
the corn derivative requirements of the 
textile, baking, dairy and confectionery 
industries. Strangely enough, earnings 
from ‘‘other’”’ sources are now just as 
important as the profits on domestic 
business, as will be noted in the following 
tabulation which shows total per share 
earnings and the percentage derived 
from other income: 


Total % Other 
rer snare Net Other Income 
of Common: Income Income of Total Net 

03 $1.22 30.2% 
SSS 4.01 1.79 44.6 
SAS 4.52 1.83 40.4 
a 5.75 2.06 35.7 
ee 4.87 1.93 39.4 
3.54 1.75 49.4 
See 2.77 1.37 49.4 


Other Income Two Ways 


The increase in the percentage of other 
income in total net income to 49.4 per 
cent can be explained by the fact that 
since 1929 total per share earnings have 
declined 51.7 per cent while other income 
has decreased only 33.4 per cent. Other 
income is derived from two sources: (1) 
interest and dividends on_ securities 
owned and (2) income from affiliated 
companies. On the marketable securities 
of $26.2 millions included (at cost) in the 
December 31, 1932, balance sheet an 
income of $1.1 million was reported in the 
earnings statement, or a yield of 4.3 per 
eent. Back in 1929 the company enjoyed 
a return of 5.6 per cent on this invest- 
ment. The drop in yield is attributed to 
the fact that the bulk of securities held 
are railroad issues of which many have 
reduced or eliminated dividends and some 
have defaulted on bond interest. It is 
apparent, therefore, that a recovery inrail- 
road earnings which would permit resump- 
tion or increases in dividends would be 
distinctly beneficial to Corn Products. 

Income from affiliated companies in- 


By A. WESTON SMITH, JR. 


eludes dividends received from subsidi- 
aries operating in England, |Canada, Ger- 
many, Italy, Czecho-Slovakia, France, 
Holland, Jugo-Slavia, Japan, Brazil, Ar- 
gentina, Mexico and the Dominican Re- 
public. Revenues from these foreign 
properties are assuming increasing im- 
portance with the dollar declining in the 
terms of foreign monetary exchange, 
which means that the same amount of 
foreign currency can now be translated 
into a greater number of dollars. 


Earnings Well Maintained 


Taking recent improvement in the 
stock market and in foreign exchange into 
consideration as well as the upturn in 
corn prices, there appears reason to 
believe that if domestic sales volume is 
maintained or increased, improvement in 
quarterly earnings during the remainder 
of the year should be noted. Earnings on 
a quarterly basis have been as follows 
during the past two years: 


Per Share Quart ers——_—— 

of Common: 1931 1932 1933 

0.64 0.74 
$3.53 $2.77 


While it will be noted that earnings for 
the first quarter of 1933 at 66 cents a share 
were under the 75-cent quarterly dividend 
requirement (the stock is on a $3 annual 
basis), at the same time they are equal to 
the earnings of the first quarter of 1932. 
The $3 dividend was maintained last year 
despite the fact that it was not covered 
in any single quarter. A similar policy 
eould be followed this year if earnings 
hold at the same level, for the company 
has on hand cash and marketable securi- 
ties of $36.6 millions, out of current assets 
of $49.9 millions, as against only $9.2 
millions needed each year for preferred 
and common dividends. Current liabili- 
ties amount to only $3.3 millions. Funded 
debt of $1.7 million maturing on May 1, 
1934, and 250,000 shares of 7 per cent 
cumulative preferred (non-callable) of 
$100 par value are the only issues senior 
to the outstanding 2.5 million shares of 
$25 par common stock. 

Selling at, about 24 times last year’s 
earnings and yielding only 4.4 per cent 
from an unearned dividend, Corn Prod- 


ucts hardly qualifies as a bargain. But - 


there are potentialities of recovery of 
earning power which could under normal 
conditions warrant an even higher price 
for the shares. Strictly from a long pull 
standpoint, therefore, the stock possesses 
possibilities of a speculative-investment 
nature. 
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Gossip a Customers’ Man 
an Hears Around Broad and Wall fay. 


Newcoms Caruton’s devance from President to Chairman of W. U. suggests that 
the key position in policies has changed and that the Western Union-Postal Tele- 
graph merger is that much closer. . . . You would surely use your favorite dentifrice 
twice a day if you knew that it contains more alky than your ‘3.2 minus” beer. . . . 
Looks like the du Ponts are not going to have things all their own way in G. M. after 
all, for recent heavy buying has come from sources recognized as very close to the 
House on the Corner. . . . Milk companies are laying their plans for door delivery 
of beer. . . . Newspaper ads tell you that after seeing the movie ‘‘ Looking Forward,” 
Franklin D. permitted the use of the title of his book, but the fact remains that Metro- 
Goldwyn paid the highest price ever for that title. . . . Add this to your new slogans: 
“Take care of the pennies and the dollars will take the air by themselves.” . . . 
Even Postmaster-General Farley is of the opinion that the Democratic majority in 
the House will lose 79 seats in the next election. . . . Owen D. Young, who is laid 
up with a sprained ankle, may defy demands by keeping his place in R. C. A. even 
should it require easing out of G. E., which the company bankers are not entirely 


against... . 


W onver’if aftericurrent investigations are done, that banker will tie up definitely 
with the brokerage house at 43 Exchange Place that is known as his but without 
his name? . . . What a break the K. S. B. Film company which has been making 
a thriller, ‘‘Big Brain,’’ out of the life manipulations of Jake-the-Barber Factor, 
now that the Factor kidnapping episode made the front pages. ... German 
beer barrel{manufacturers can outsell the domestic keg makers but the brewers are 
too patriotic to send their orders abroad. . . . Those oodles of cheap silver inven- 
tories are a blessing to Eastman Kodak—if the movies last long enough to take the 
output of films . . . The Ontario Hydro-electries are offering to install electric water 
heaters free for customers in order to take up the slack in consumption. . . . That 
very mysterious secret ship-to-shore telephone conversation between MacDonald 
and the British embassy had only to do with whether soft or silk hats were the 
diplomatic style when landing. . . . Brokers are doing their best to hold old cus- 
tomers, even going so far as giving some of them jobs until things are looking up 
again. . . . If inflation is to drive commodity prices back to 1926 levels, which were 
2 per cent higher than 1929, how about stock prices? . . . The inflation boomlet was 
conveniently used to liquidate a certain bank loan on 50,000 shares of Electric 
Auto-Lite. . . . Stockholders are not friendly to the thought that the scaled-up 
salary of their chief exec will be $500,000 next year with the company struggling for 
existence. .. . 


Lawnance Ricuey, ex-President’s secretary, is busy on the job at Washington and 
not only has a rep for getting his man but also a government medal for rounding up 
agang of counterfeiters. . . . Andy Mellon has an office across the street from the 
Treasury but his name is not on the door. . . . Don’t lose sight of the fact that if the 
dollar goes down 50 per cent, then the things it will buy go up 100 per cent. ... 
The Ethyl gasoliners are readying for a big splash for the ad pages in case needled 
gas should become too popular. . . . That Con Gas-Niagara Hudson tie-up and 
reduction of the former’s dividend ‘might not have been necessary if banking co- 
operation was as assured as in the past. . . . Chrysler can take it and smile, for 
with operations better than a year ago nothing was said about the loss due to frozen 
funds in closed banks just to help out sentiment. . . . Yet, between Chrysler and 
General Motors they got 89 per cent of the industry’s sales in the first quarter ex- 
cluding Ford, which is the highest ever. . . . Now do you believe what was told you 
columns and columns ago about the mysterious Mr. Bullitt being an operator for 
the State Department?—he’s officially attached there now. ... 


Biscxra approval of the gold embargo is linked up to large individual holdings of 
fainting municipal bonds and the prompt support because of advance info. . . . Two 
points are all that separate a deal for Madison Square Garden. . . . Senator Thomas 
is doing a little deflating of his own when talking about $200 billions for redistribu- 
tion. . . . Here’s a warning for you—Two years from this date the quota of listed 
stocks will be reduced by 30 per cent—Beware the cats and dogs. . . . John J. 
Raskob was seen shedding salty tears over the taffrail of the S.S. Roma on his way to 
Italy, leaving behind him the inflation rally in stocks. .. . We’re slowly getting 
back to normal, with a woman now running the mint. . . . Loree likes the idea of 
being in the black again on his New York Central purchase, inflation or no. . . . The 
unassociable press and the publishers are making it tough for the national air hook- 
ups by eliminating free services. . . . Stanton Brewery emphatically denies that 
A& P has bought it in. . . . Ask the man who owns one, for he is President Trujillo 
of-Santo Domingo, who is riding around in his new bullet-proof Packard twelve. 
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+e don’t want to Retire 
but... ’'m building a 
Retirement 


Fund”’ 


‘I intend to con- 
tinue active as long 
as I live, but I’ve no 
intention of making 
a job support me for- 
ever. 


“After Tam 55, the 
part of my present 
pay check which I 
am now applying to 
my John Hancock 
Retirement Fund 
Policy is going to 
work to pay the butcher and the baker. 


“There’s no loafing in my plans for the 
future. But there’s a lot of interesting 
work, study and adventure. I’m buying the 
freedom for it now. So can you. Ask the 
John Hancock to mail you their booklet 
showing how it’s done.” 


Lire INSURANCE COMPANY 


Joun Hancock Inourry Bureau 
197 CLareNnvon Street, Boston, Mass. 


Please send me your booklet about the John 
Hancock Retirement Fund Policy. 


We have prepared an 
ANALYSIS of 


S. 0. of New Jersey 


Sent upon request. 
Our Statistical Department invites your inquiries 


Newman Bros. & Worms 


Members New York Stock Exchange 
and other leading Exchanges 


25 Broad St. New York 


OPENING AN ACCOUNT 


Many helpful hints on trading proce- 
dure and methods in our booklet. Copy 
free on request. Ask for booklet K 6. 


& (HapMaN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
Buy?... or Sell? 


Each uy our bulletin ‘ Market Action“ tells you 

what to do with leading, active stocks such as: 
Allied Chemical General Motora 

Goodyear 

U.S. Steel 


e name and address on margin of this ad for 
FREE SAMPLE COPY. .or send $1 for 4 weeks’ trial. 


WETSEL state N. ¥. 
Permanently Curing Depressions 


M. H. Reymond 


THE BAKER & TAYLOR COMPANY 
Trade Selling Agente 
55 Fifth Avenue New York 


Amer. rar. 


— 
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BOARD ROOM BREVITIES ae 

4 

4 


COMING DIVIDEND MEETINGS 


Monday, 
American Dock (Pfd.) 


Champion Fibre (Pfd.) 
Dartmouth Mfg. (Pfd.) 
Eastern Minn. Power (Pfd.) 
Essex & Hudson Gas Co. 
Florida Power Corp. (Pfds.) 
Gulf States Utilities Co. (Pfd.) 
Hiram Walker-Good rham 
Worts Ltd. (Pfd.) 


May 8 


Hollinger Consol. Gold Mines 


Ohio Power Co. (Pfd.) 
Shenango Valley Water Co. 
(Pfd.) 

Superior Portland Cement Inc, 
Western Auto Supply Co. 
Wolverine Tube Co. (Pfd.) 


Tuesday, May 9 


Allegheny Steel (Pfd.) 
Baldwin Co. (Pfds.) 

Bangor Hydro-Elec. (Pfd.) 
Gas & Elec. 


Hammermill Paper Co. (Pfd.) 
Kimberly-Clark Corp. (Pfd.) 
Merchants Fire Insurance Co. 


Middles*x Water Co, 

Murphy (G. C.) Co. 

Natl. Sugar Refining Co. 

Newberry (J. J.) Co, 

Penick & Ford 

Procter & Gamble (5°, Pfd.) 

Virginia Elec. & Power Co. 
Pfd.) 


Wednesday, May 10 


Atlantic Refining 

Daniels & Fisher (Pfd.) 
Eastman Kodak Co. 

Fifth Ave. Bus Securities 
Great Northern Paper 
Indianapolis Water Co. (Pfd.) 
Minneapolis Gas & Lt. (Pfd.) 
Motor Finanee Corp. 


Prentice Hall (Pfd.) 


Reliance International Corp. 
(Pfd.) 

Seaboard Oil Co. of Del. 

Standard Brands Inc. 

Timken Detroit Axle (Pfd.) 

U. 8. Dairy Products Corp. 
(Pfd.) 

U. S. Gypsum Co. 


Thursday, May 11 


Atlas Corp. (Cl. A.) 

Boston Wharf 

Case (J. 1.) (Pfd.) 

Green Mountain Power Corp. 


(Pfd.) 
Rubinstein (Helena) (Pfd.) 


Underwood Elliott Fisher Co. 

Union Pacific R.R 

United Corp. (Del.) 

Viking Pump Co. of Del. 
(Pfd.) 


Friday, May 12 


Blackstone Valley Gas & Elec. 
(Pfd.) 


Buffalo Niagara & Eastern 
Pr. (Pfd.) 

Columbus Auto Parts (Pfd.) 

Morrell (J. & Co.) 


Saturday, 


Alabama Power (Pfds.) 
Compo Shoe Machy. 


Monday, 


Asso. Investment Co. 

Boston Elevated Ry. 

Boston Woven Hose & Rubber 

Brooklyn & Queens Transit 
(Pfd.) 

du Pont de Nemours 

Glidden Co. (Pfd.) 

Goodyear Tire & 
(Pfd.) 

Haloid Co. 

Internatl. Petroleum Co. 

Laclede Gas Light Co. 


Tuesday, 


American Bakeries (Pfd.) 
Chesapeake Corp. 
Chesapeake & Ohio R. R. 
Consolidated Gas of Balt. 
El Dorado Oil Works 
Gamewell Co. (Pfd.) 

Katz Drug Co. 

Mergenthaler Linotype Co. 
Mever (H. H.) Packing Co. 


(Pfd.) 
New England Tel. & Tel. 


Rubber 


Lehigh Portland Cement Co. 
(Pfd.) 


May Hosiery Mills (Pfd.) 
Metal Textile Corp. (Pfd.) 
Niagara Share Corp. of Md. 


May 13 
Galveston Wharf Co. 


May 15 

Lexington Utilities Co. (Pfd.) 

Marine Midland Corp. 

Mayflower Associates 

Morrell (John) & Co. 

Paterson & Passaic Gas & E!. 

Public Service Elec. & Gas 
(Pfd.) 

Savannah Gas Co. (Pfd.) 

Schiff Co. 

Standard Gas & El. Co. (Pfd.) 

Wellington Oil Co. Ltd. 

Spencer Kellogg 


May 16 

N. Y. & Queens Elec. Light & 
Power Co. 

Pet Milk Co. (Pfd.) 

Pratt Food Co. 

a Service Co. of Colorado 


d.) 
Public Service Co. of N. J. 
Texas Corp. 
Virginia Public Service Co. 
Pfd.) 


Wednesday, May 17 


American Cigar 

Amer. Sugar Refining 

Amer. Tel. & Tel. 

Beneficial Loan Soclety 

British Amer. Oil 

Conn. Elec. Service 

Crown Willamette Paper 
(Pfd.) 

Dominion Textile 

Elec. Bond & Share (Pfd.) 

International Salt Co. 


Kansas City Power & Light 
(Pfd.) 


Memphis Natural Gas (Pfd.) 

N. Y. Transportation Co. 

Omnibus Corp. (Pfd.) 

Perfect Circle Co. 

Public Service Co. of Okla- 
homa (Pfd.) 

Raybestos-Manhattan Inc. 

U.S. Foil Co. 

Waldorf System, Inc. 


Thursday, May 18 


Alpha Portland Cement (Pfd.) 
n Ami Co. 

Chesebrough Mfg. 

Colts Patent Fire Arms 

Commercial Investment 
Trust (Pfd.) 

Continental Gin 

Dominion Bank, Toronto 

Duquesne Light (Pfd.) 


Engineers Public Service Co. 
(Pfd.) 
Florence Stove Co. (Pfd.) 
Gillette Safety Razor Co. 
Tilinois Water Service (Pfd.) 
International Harvester Co. 
Lily-Tulip Cup Corp. 
Peoples Drug Stores, Inc. 
Philadelphia Co. (Pfd.) 
Texas Gulf Sulphur Co. 


Friday, May 19 


Andian National Corp 
Armour & Co. (Del.) (Pfd.) 
Bangor & Aroostook R. R. 
Commonwealth Loan (Pfd.) 
Detroit City Gas (Pfd.) 
Electric Storage Battery Co. 
Kings County Lighting 
Mesta Machine Co. 


Nassau & Suffolk Lighting 
Co, (Pfd.) 


Newark Tel. Co. 

Penna. Water & Power Co. 
Quaker Oats Co. 

Scott Paper Co. 

United Gas & Electric Corp. 


(Pfd.) 
Wilcox Rich Corp. 
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Cameo Studies of Leading Issues 
Which Are in the Current News 


Increasing propaganda for 
Consolidated rate reductions, coupled 
Gas with inflationary senti- 
ment, has been responsible 
for the utility group lagging behind the 
industrial stocks in recent general market 
advances. Along with these develop- 
ments, Consolidated Gas has, until re- 
cently, had to contend with dividend un- 
‘certainty as well as the resolution passed 
by the Board of Aldermen of New York 
City demanding a reduction of all utility 
rates in the metropolitan area. (The 
latter move is undoutbedly inspired by 
political motives, having been fathered 
by one prominently mentioned as a may- 
oralty candidate next fall.) Consolidated 
Gas has been alert to effect reductions in 
the cost of its service wherever possible, 
and there is no reason to believe that the 
company will be forced to absorb unrea- 
sonable rate cuts. As the result of a 
decline of $9 millions in revenues in the 
last twelve months and a reduction in net 
earnings to $3.82 per common share for 
the twelve months ended March 31, 1933, 
from $4.72 in the previous twelve months, 
trustees of the company have declared a 
quarterly dividend of 85 cents a share on 
the common stock, against $1 a share 
previously paid quarterly. Current oper- 
ations are sharing in the recent improve- 
ment in electric output and any further 
revision in dividend rate does not appear 
imminent. Financial position at the close 
of last year was strong with current as- 
sets of $73.8 millions (including cash of 
$17.3 millions) as against current liabili- 
ties of $44.4 millions. 


Registering an increase in 
both gross and net income, 
Penick & Ford established 
a very favorable record in 
the first quarter. Gross income amounted 
to $1 million as compared with $849,539 
in the similar 1932 period, while net in- 
come was equal to 80 cents a share as 
compared with 44 cents in the same period 
of last year. Dividend requirements were 
covered over 3 times in the period, sug- 
gesting the possibility of another extra 
distribution this year in line with the 
policy of recent years. Company’s 
better showing was apparently due largely 
to higher corn prices, passed on in the 


Penick 
& Ford 


improvement. 


form of higher prices for finished products 
which permitted a wider margin of profit. 
The upward surge in prices has been 
greatest since the end of the last quarter, 
and it is reasonable to expect a continua- 
tion of the favorable trend of earnings 
in the current quarter. Earnings have 
been comparatively stable during the 
past several years, and were equal last 
year to $2.29 a share as compared with 
$2.50 in the preceding year (based on 
400,000 shares of no par value common 
stock, the company’s sole capitalization). 
Financial position at the end of 1932 was 
very strong with current assets of $5.1 
millions as against current liabilities of 
only $408,929. Although the stock does 
not seem particularly undervalued at 
current market levels, it appears to hold 
longer term potentialities of price en- 
hancement which would warrant retention 
in a balanced portfolio. 


During the 36-week period 
ended March 4, American 
Hide & Leather showed 
the best operating results 
for any corresponding period in the past 
six years. Net earnings from operations 
during these first three-quarters of the 
current fiscal year amounted to $313,709 
as compared with a deficit of $245,654 
for the corresponding period in 1932. 
This was equivalent to $3.14 per share of 
the 7 per cent preferred stock for the 36 
weeks to March 4. 

In addition the company’s income ac- 
count was bolstered last November by 
$455,506 received in adjustment of federal 
taxes of prior years. , While this is a non- 
recurring item and therefore of no signifi- 
cance from the standpoint of operating 
profits, it resulted inimprovement of finan- 
cial position. It is reported that the 
amount has largely been used to pay off 
bank loans, and that the company is not 
borrowing from banks at the present time. 


Amer. Hide 
& Leather 


“ As of June 25, 1932, the company re- 


ported current assets of $2,144,000, over 
70 per cent of which were represented by 
inventories carried at lower of cost or 
market. This compared with $493,000 
in current liabilities of which almost 
$300,000 were bank obligations. 

Several factors account for the earnings 
A considerable spurt in 


THE FINANCIAL WORLD 


aH Ow = 


8 
: pst Cha d.) Hudson County Gas Co. 
4 
| 3 
| 
2 
| 
| 


leather buying accompanied by a sub- 
stantial price rise for raw stock and fin- 
ished products occurred last fall. This 
improvement in the raw material price 
situation was accelerated during the last 
two months and resulted in a correspond- 
ing advance in prices of finished products 
ranging from 15 to 20 per cent. Further- 
more, consumption of hides during 1932 
and the first few months of the current 
year has been above production and (ac- 
cording to a survey by the New York 
Hide Exchange) last February 28 stocks 
were 13.1 per cent under figures of 1932. 

American Hide & Leather has no 
funded debt, its outstanding capitaliza- 
tion consisting of 100,000 shares of 7 per 
cent cumulative preferred and 115,000 
shares of common stock. No dividends 
have been paid on the preferred since 
1921 and accumulations at the end of the 
current fiscal year will be over $200 per 
share. It is obvious that these accumula- 
tions can not be paid in cash but will 
probably be cleared up by payment of new 
common stock. Although the company 
is currently operating at a profit, it is 
likely that these earnings will be used 
first to strengthen the company’s financial 
position before any disbursements can be 
expected by the preferred stockholders. 
Nevertheless, current prices of this issue 
appear to be quite reasonable on the basis 
of the present earnings trend. 


Recent advances in the 
Texas Gulf commodity price level 
Sulphur have centered attention on 
those companies with large 
inventory positions which would naturally 
benefit from this development. It should 
be remembered, however, that benefits 
from a rising price level for raw materials 
are only realized by those companies able 
to effect an increase in the price of their 
finished products. Although Texas Gulf 
Sulphur showed a heavy investment in 
inventories at the end of 1932, equal to 
slightly over $14 millions, any benefits 
from this direction are highly question- 
able. While prices of practically all 
commodities have undergone severe de- 
preciation in the last three years, the price 
of sulphur has remained unchanged at $18 
a ton since 1926. Maintenance of prices 
at this level in the face of a substantial 
decline in business has been possible 
because of the practical domination of the 
American market by the two leading sul- 
phur producers. Despite the absence of 
important inventory losses, Texas Gulf 
has not been immune from the effects of a 
generally lower level of business activity. 
Earnings of $2.33 a share last year com- 
pared with $3.52 in 1931. A further 
decline was experienced in the first quarter 
of 1933 to 38 cents a share as compared 
with 68 cents in the same period of 1932. 
An improvement in general business con- 
ditions would, of course, prove beneficial 
to the company although the rate of earn- 
ings recovery will very likely proceed at a 
less rapid pace than in many other com- 
panies which will benefit from rising prices 
as well as a greater volume. Another fac- 
tor in the company’s longer term earnings 
outlook must also be considered. When 
the wholly owned Big Hill deposit is ex- 
hausted, and the company is fully reim- 
bursed for expenditures incurred in the 
development of the leased Boling Dome 
property, the company will have to pay 
out half of its profits on the latter in royal- 
ties to the lessor. The stock at present 
prices does not. appear to be an outstand- 
ing speculation. 
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Richard D. Wyckoff Method 
of Trading in Stocks 


A course of instruction in Stock Market 
Science and Technique 


(NOT AN ADVISORY OR SUPERVISORY SERVICE) | 


Based on forty years’ practical experience in Wall Street, including 19 
years as editor of a leading financial magazine. Mr.W yckoff is the author 
of “Studies in Tape Reading,” “How 1 Trade and Invest in Stocks and 
Bonds,” “Wall Street Ventures and Adventures Through Forty Years.” 


This course of Instruction has been prepared for those 
who desire to make profits from the stocks listed on the 
New York Stock Exchange 


(a) from the principal swings in stocks, i. e., 10 to 
30 POINT moves, and 


(b) the active trader who watches the tape to 
catch the 3 to 5 POINT moves. 


‘Its purpose is to teach Stock Market Science and Technique; to 
help you become a scientific and successful trader. It shows you 
how to develop your own independent judgment so that you will 
always know what to do and when to do it. It teaches you how 
to read the tape; how to judge the stock market by its own action. 
It is easy to master. You can devote much or little of your spare 
time in operating it. 


Learn the Science and Technique of Trading in Stocks 
before you risk another dollar of your capital! 


Nothing that Mr. Wyckoff has claimed as to the possibilities of 
his Course of Instruction will approximate the statements the 
students of the Course have made, after practical application of 
it in the Stock Market. This testimony together with 22 actual 
pages from the Course, showing both its scope and method, will 
be sent FREE. 


RICHARD D. WYCKOFF, 
ONE WALL STREET, NEW YORK 


Please send me the testimonials and the 22 specimen pages, without 
obligation on my part. 


INC. 


Name eee eee eee eee 


Fw-ll 
Business Telephone eee ee ee 


When Writing to Advertisers Please Mention THE FINANCIAL WORLD 


WHY YOU HAVEN'T MADE MONEY IN STOCKS 


Hit or miss methods in the stock market are just as out-of-date to-day for the modern and 
forward-looking speculator as medicine men and voodooism would be in present-day medical 
practice. Research has gone forward just as surely in the security markets as in all other 
lines of endeavor—and just as much progress has been made. It is just as foolish to ignore 
these new and scientific discoveries in security market trading as it would be to neglect the 
advantages which science has offered in recent years. 


YOU CAN MAKE PROFITS 


By learning these new scientific market methods from authorities who have devoted their 
lives to such research. Why not stop guessing and gambling? When you trade on mathe- 
matical science you progress from the “lamb” class into the professional or “insider” class. 
My course of instruction will teach you to trade according to proven rules in stocks, cotton 
and grain. You can take the course by mail, in classes or by personal instruction. Only those 
who meet requirements will be accepted. Send for Certified Accountant's reports of profits 
made trading according to this method, details and terms. 


W. D. GANN FINANCIAL SCHOOL, 99 Wall Street, New York, N. Y.. 
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Learn the facts about 
NEILL Term Trading 


Any year shows several up and 
down movements on the Stock Ex- 
change regardless of the major 
trend. Each year’ Neill-Tyson 
clients participate in 10 to 25 trades 
protected by price cautions, limiting 
losses. This method enables utmost 
accuracy. Send Coupon for our 
Latest Trading Records. Current 
Market Bulletin with Stock Recom- 
mendations, $1. 


NEILL- TYSON, INC. 
Investment and Trading Counsel 
341 Madison Ave., New York, N. Y. 
(Check 1 or 2 or both) 

(1) Without committing me in any way, 
send H. B. Neill’s “‘Latest Medium Term 

Trading Records’’. 
(2) I enclose $1 for Current Market Bul- 
letin and Stock Recommendations. 


Name 


Address 


CHARTS 
How to Make and Read Them 
By Owen Taylor $1.00, Postpaid 


You will profit well from an understanding of any 
one of the many charts and formations clearly ex- 
pened for you in this new book. ends, Pool 
Manipulations, Dow Theory, Tops, Bottoms, Gaps 
and other Formations are analyzed and made easy 
to understand—20 charts. 


BINDER OF CHARTS FOR 1932 
65 most active stocks, 4 popular averages, all charted 
completely to show daily, high, low and close detailed 
ineighths. Allin a loose leaf binder. $4.50, Postpaid. 

BINDER OF CHARTS FOR 1933 
Same as above from January 1, 1933, to date. $4.50 
Postpaid. 

STOCK MARKET PUBLICATIONS 

Dept. F, 20-22 E.37thSt., New York City 


INFLATION! 
Put Your Money in Common Stocks! 


Just Published— 


25 HAND-PICKED 
COMMON STOCKS 


Absolutely unbiased, notable, keen- 
minded selection of stocks with real 
future rise possibilities, by J. George 
Frederick, well known analyst. $7.50 
postpaid. 

FREE—with first 25 orders, check at- 
tached, we give a copy of bound book, 
ts “The Real Truth About Short 
elling.”’ 


Business Bourse, Publishers, 80 W. 40th St., N.Y.C. 


Which Stocks Are 
Buy Now? =“ 


Write for this 
report— gratis 


Babson’s 
Reports 


and the famous 
BABSONCHART 
Div. 41-48 Babson Park, Mass. —, 


THE PRICE RANGER 


provides a simple and inexpensive means of keeping a 
graphic record of the day-to-day price fluctuations of 
individual stocks, or stock averages, commodity prices, 
sales, expenses in a permanent and useful form for 
reference. Write For Detai 


ils. 
REAMER KELLER, 53 Park Place, New York 
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AMONG THE 


BULLS AND BEARS 


continued from page 440 


a goodly portion of the pie. And the 
recent declaration of the regular June 
25-cent quarterly dividend by General 
Motors’ directors is being interpreted as 
their opinion of the current trend. 


HUDSON & MANHATTAN occasioned 
little surprise by taking no action on the 
senmM=-annual dividend due next month, as 
earnings have been running well below re- 
quirements since last fall. 


Int’l Business Machines4 “B+” 


The move to new high levels by the shares 
of International Business Machines was 
not curbed by the report that earnings in 
the first quarter of 1933 were over 20 
per cent below the profits of the same 
period of 1932. The equivalent of $2.13 
a share was shown for the recent three 
months, against $2.69 a share in the 
similar period of a year ago. Interest in 
the stock has increased because of the 
company’s extensive foreign affiliations. 
Subsidiaries operate in Canada, Great 
Britain, Germany, France, Italy, Sweden, 
Austria, Switzerland, Czecho-Slovakia 
and Holland, and any devaluation of the 
American dollar in the terms of the cur- 
rencies of those countries would aid 
parent company earnings. Then, too, 
the imagination of the more speculatively 
inclined has been stimulated by a new 
machine which the company is soon to 
announce. The new apparatus is for an 
entirely new line of work never bcfore 
handled mechanically, and for which a 
wide market is expected to develop. It 
is understood that 90 per cent of the 
profits in recent years have been due to, 
improvements and new products evolved 
and perfected in the company’s engineer- 
ing department. 


INT’L HARVESTER’S truck division is 
reported to be running ahead of last year 
because of an influx of orders for special 
brewery trucks. 


Kennecott Copper 4 “CH” 


The offer made by Kennecott Copper to 
acquire all the properties of Nevada 


.Consolidated Copper has been accepted 


by the directors of the latter company, 
subject to the ratification of the stock- 
holders of Nevada at their meeting on 
June 1. Holding 87 per cent of Nevada’s 
shares, Kennecott offered to take the re- 
maining 13 per cent on a basis of one 
share of Kennecott for each two shares of 
Nevada. If three-quarters of the stock 
votes approval of the sale on June 1, 


| the only recourse which the minority 


stockholders will have will be to ask a 
new appraisal of the values of the two 
companies. The market for the two 


| stocks is reflecting the offer, for Kennecott 


last week sold around 16 and Nevada 
around 8. 


LEHN & FINK with only 28 cents a 
share earned in the first quarter had to dip 
into surplus to pay its 50-cent quarterly 
dividend. The company’s strong cash po- 
sition is regarded as justification for the 


continuance of the $2 annual payment, not 
to mention a pick-up since April 1. 


Lily-Tulip Cup 4 “C+” 
The report that Lily-Tulip Cup operated 
at a deficit of $2,065 after dividends for 
the 12 months ended March 31, 1933, has 
aroused some conjecture as to what action 
the directors will take on the $1.50 an- 
nual dividend when they meet on May 18, 
The recent upward trend of stock prices 
has cut the yield on the stock from 11 per 
cent to under 9 per cent, but even at this 
yield the dividend cut appears discounted, 
At present the company is striving to ob- 
tain its share of the new beer prosperity 
by pushing the sale of paper cups for dis- 
pensing the amber fluid. A new bakelite 
holder decorated in a suitable tavern 
style is being sold at no profit to the bar 
rooms and restaurants in order to gain a 
foothold for the paper cups. It is ques- 
tionable, however, whether the general 
public will accord a very hearty welcome 
to the paper cup for their beer even 
though such holders are more sanitary 
than the good old fashioned mug and 
seidel. 


MONSANTO CHEMICAL with net equal 
to 69 cents a share in the first quarter, 
against 64 cents in the first three months of 
1932, is being discussed as a good prospect 
for a dividend increase. The present 
annual rate is $1.25. 


Montgomery Ward 4 


Being hailed as an inflation prospect and 
a beneficiary of farm relief, Montgomery 
Ward continues to attract an increasing 
following, and the price of the shares has 
moved consistently into new high terri- 
tory. In some quarters it is believed that 
the price of M. W. will cross that of Sears, 
Roebuck in the not distant future, and 
that such a reversal in prices of the two 
mail order leaders will be justified by 
the earnings reports by the year-end. 
President Sewell Avery has done a good 
job in cutting deadwood from the situa- 
tion, and introducing the economies 
which will be helpful in any turn for the 
better. It is his opinion that any reason- 
able recovery in sales will put an end to 
the series of deficits reported in recent 
years. There have been a number of 
criticisms of the option Mr. Avery se- 
cured in addition to his salary of $100,000 
a year when he took the helm of Ward. 
The option calls for 100,000 shares of 
common stock at $11 per share, and at 
present levels around 22 he has a paper 
profit of $1.1 million. 


NAT’L CASH REGISTER’S net loss for 
the first quarter was 65 per cent larger than 
the same period a year ago, but orders 
during April are reported to have been 
ahead of April, 1932, and were the largest 
of any month this year. 


National Lead 4 
By leaps and bounds, National Lead has 
been striving for entrance into the ‘‘Cen- 
tury Club” and recently reached that 
price from the low forties earlier in the 
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year. It must be admitted that present 
prices liberally discount the company’s 
improved position as resulting from this 
inflationary movement, for earnings of 
only $3.15 a share last year were con- 
siderably short of the $5 dividend require- 
ment. That the company has also been 
liberal with respect to payments has 
brought up the question of whether de- 
claring such dividends on treasury hold- 
ings of its own stocks is a good practice. 
It has a total of about 95,000 shares of 
both preferred and common stocks on 
which dividends of $569,000 were paid 
last year, simply taking money from one 
pocket to put it into another; although it 
supplements other income it can not rea- 
sonably be regarded as actual earning 
power. If the $5 dividend were amply 
covered by earnings, the yield of about 
5 per cent might appear more attractive, 
but as it is, earnings must be stimulated 
before such income can be considered 
stable. 


NEW YORK DOCK managed to stay vut 
of the red in the first quarter with earnings 
of 5 cents a share on the preferred stock, and 
the issue came out of its inactivity on buying 
orders sceking benefits from inflation of its 
properties and improved export trade. 


Owens-Illinois 4 “C+” 


A further step has been taken by Owens- 
Illinois Glass in anticipation of the repeal 
of the Eighteenth Amendment by buying 
into National Distillers Products. The 
latter company is expanding its properties 
in contemplation of this step and is apply- 
ing for additional listing of 200,000 new 
common shares. Of this amount 40,000 
shares have been acquired as an invest- 
ment trust controlled by the family domi- 
nating Owens-Illinois Glass, with two of 
the executives to be elected to the board 
of directors of National Distillers. 


PEOPLES DRUG despite a drop in sales 
from $5.2 millions in the last quarter of 
1932 to $3.7 millions in the first quarier 
of this year, was able to report 59 cents a 
share earned as against 52 cents in the first 
three months last year. 


Phelps Dodge 4 “C+” 
Showing a tendency to cooperate to a 
greater extent than heretofore in the cur- 
tailment of copper production, Phelps 
Dodge moved up to new high prices for 
the year. The corporation’s subsidiaries 
have made further reductions of approxi- 
mately 25 per cent in operations. Fabri- 
cating subsidiaries are consuming in ex- 
cess of three million pounds a month, and 
further curtailment in mine output is con- 
templated which should bring production 
as a whole down to about 10 per cent of 
regular capacity. These steps are alto- 
gether necessary if a better balance is to 
be obtained between stocks of metal and 
consumption which is between 25,000 and 
30,000 tons of refined copper a month. 
If the industry’s output is held at 10 per 
cent of capacity, the domestic stock of 
copper could he reduced at the rate of 
15,000 to 20,000 tons a month. This 
would also be a stimulant to prices and in 
turn restore the earning ability of the 
leaders in the industry. 


SCOTT PAPER had earnings equal to 90 
cents a share in the first quarter, which at 
an annual rate of $3.60 affords ample 
coverage for the $1.40 dividend. 
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Sears, Roebuck 4 = 


Sales of’Sears, Roebuck for the four- 
week period ending April 23 showed the 
smallest drop from the corresponding 
period of the preceding year of any such 
period since last October. Sales were 
off only 12.4 per cent, but it must be 
recognized that the Easter holiday this 
year was a month later than a year ago 
and the stimulation of sales during this 
period favors the last report, whereas a 
year ago this improvement was a month 
earlier. General business improvement 
and better prospects for the farmer have 
prompted purchases of the stock as has its 
large inventory position which in any 
inflation would enhance in value rather 
than demanding the severe write-offs 
which were «ecessary over the past several 
years. 


STANDARD BRANDS fell short by one 
cent of earning the quarterly dividend re- 
quirement in the first three months of this 
year, 24 cents comparing with 29 cents 
earned in the preceding quarter and 30 
cents in the corresponding period of a year 
ago. 


Standard Oil (N. J.) 4 “B+” 


Surprises are the order of the day when 
directors of Standard Oil of N. J. meet for 
a dividend action, and having eliminated 
the usual extra payment at the last meet- 
ing it remained for the directors to 
change the dividend period to a semi- 
annual basis by the declaration of a pay- 
ment of 50 cents a share for the half year, 
rather than the usual 25 cents quarterly. 
This move is in the interest of economy 
and with nearly 150,000 stockholders 
the saving in postage and check taxes is 
quite an item. It is compensated for, 
however, in removing the uncertainty of 
payment at the next quarterly period if 
there were any who might have doubted 
the ability or convenience of the company 
to continue payments. The yield of less 
than 3 per cent would not suggest any 
great doubts in this respect, although the 
income produced is decidedly small. 
Another surprise from the same group 
came in the omission of the Socony- 
Vacuum dividend explained as due to un- 
settled conditions and conformity to a 
general economy program as well as the 
halving of Standard of California pay- 
ment. 


TELAUTOGRAPH registered an earnings 
improvement in the first quarter when 81 
cents was earned against only 20 cents in 
the last quarter of 1932 and 37 cents a share 
in the initial period of 19382. 


United Carbon 4 S 


Having transformed a deficit of $1.53 in 
1931 to earnings of 5 cents a share in 
1932, further improvement is expected 
when the report is made for the first 
quarter of this year which is not only ex- 
pected to double the profit of $61,667 
shown a year ago, but show the equivalent 
of around 20 cents a share for the stock. 
Improvement in natural gas sales is 
credited for the greater profits, and the 
stock has responded to the showing in 
selling at top prices for the year. It is 
also current talk that the company has 
won an important law suit involving the 
sum of around $600,000, or nearly #2 a 
share on the stock. 


INFLATION 


and the 
SuGar Inpustry 


We have prepared an 
analysis of the effect of 
inflation on the Sugar In- 
dustry with particular 
reference to one of the low 
cost producers in this field. 


Write for circular FW-20 


Hanson & Hanson 


Established 1912 
Members N.Y. Security Dealers Assn. 


25 Broadway New York City 


What Stocks 
to Buy NOW 


(Current UNITED OPINION Bulletin 
summarizes the latest buying ad- 
vices of 15 leading financial authori- 
ties. Gives definite buying ranges on 
each stock. 


| pear will find this list of out- 
standing stocks as selected by the 
country’s foremost Stock Market 
Authorities an invaluable guide to 
action in the present market. 


Send for Bulletin FW-29 FREE! ‘° 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


9 Management 9 


= Problems 


Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good 
past eatnings records and prospects. 


Interview solicited by 


correspondence. 
H. D. WILLIAMS 
120 Broadway New York City 


This inflation market, its nature, dan- 


gers, and possibilities for profit. Send 


for copy, free, of our 


“‘Special Inflation Report” 


AMERICAN SECURITIES SERVICE 
Suite 3102, Fifty Broadway, New York 


Why Depend on Tips? 


Learn how to make Profits NOW in the 
stock market. Write for free folder. 


Methodical Trading Institute 


ncorporated 
122 East 25th St., New York 
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Shotland & 
Shotland 


Men’s Tailors 
15 West 45th &St., N.Y. 


specialize 

in catering 
to the correctly 
attired business 
man. 


Imported cloths. 
Hand needle- 
work only. 


Revised Prices 


R. R. Security Owners Will Do Well to Order 
The American Transportation Problem 


Prepared for the National Transportation Committee 
By Harold G. Moulton and Associates 


“The railroad security holder will be particularly 
interested in the discussions of financial structure 
and policies, and especially in the timely chapters 
on reorganization procedure, current practice and 
proposals for change." Financial World. 


$3.00 Postpaid 


THE BROOKINGS INSTITUTION 
722 Jackson Place Washington, D. C. 


CREATE YOUR FUTURE 
FREE-Introductory Book, 


long ond for HAPPINESS ond LASTING SUCCESS?. 
4 of today can moke your future. Let the Rosicru- 
cions 1 thas you how to convert the energy of YOUR MENTAL 
into practical realities. The elements of personal pow- 
ond achievement lie WITHIN YOUR OWN MIND, not on the 

of tomorow. The free book, “Wisdom of the ages” 
how you wey ond te be, MASTER of yout 
STINY. you sincere, oddress:: Scribe F.N.F, 


ROSICRUCIAN ORDER 
SAN JOSE * AMORC ¢ CALIFORNIA 


DIVIDENDS 


Common DiviEND 
No. 93 


A quarterly dividend of forty cents 
(40¢) per share has been declared 
on the outstanding common stock of 
this Company, payable June 1, 1933, 
to stockholders of record at the close 
of business May 15, 1933. Checks 
will be mailed. 
The Borden Company 
E. L. Noerze, Treasurer, 


Your dividend notice in THE 
FINANCIAL WORLD calls the 


favorable attention of bona 


fide investors to your securities. 


WEEKLY RECORD OF EARNINGS 


—— 1983 
13 WEEKS ENDED APRIL 1: Net Earnings 


1932 
Per Share Net Earnings 


9 


Per Share 

Pathe Exchange.......... Kiedehibesewe d$17,849 nil $36,029 

9 MONTHS ENDED APRIL 1: 

6 MONTHS ENDED MARCH 31: 

Byers (A. M.) Company.............. d611,257 nil 360,322 nil 
Canada Dry Ginger Ale 85,314 0.17 18,181 0.03 
Norwalk Tire & Rubber............... 3,750 p0.39 39,149 0.11 

622,152 0. 0.78 

3 MONTHS ENDED MARCH 31: 

American 42,35 nil 9 po0.01 
American Machine & Metals..........- d368 nil d113,789 nil 
313,573 nil d240,044 nil 
American Zinc, Lead & Smelting Lenses 24,089 nil 15,906 nil 
Arundel Corporation 13,720 0.02 378,313 0.77 
Aviation Corp. of 57,408 nil d823,872 nil 
231,068 a2.31 230,797 a2.31 
Betialehem Steel Corp ................ d5,769,451 nil d3,685,769 nil 
Blumenthal (Sidney) & Company...... 267,499 nil 375,775 nil 
Campbell, Wyant & Cannon Foundry... 69,535 nil d23,379 nil 
Certain-teed Products................. d631,506 nil d511,937 nil 
Chicago Pneumatic Tool, ............. d187,539 nil d98,741 nil 
Colorado Fuel & Iron................. d750,695 nil d399,278 nil 
Commercial Solvents.................- 224,758 0.09 293,454 0.11 
Consolidated Gas of Baltimore......... 1,579,538 1.11 2,051,816 1.51 
Follanshee Brothers, Company......... d205,684 nil d301,196 nil 
General Printing 47,679 pl.2i 85,365 0.12 
General Railway Signal............... 52,032 0.06 d16,808 nil 
General 205,356 nil 176,272 nil 
Granby Consolidated Copper.......... d224,798 nil d220,08 nil 
218,435 nil 225,592 nil 
Household Finance Corporation........ 983,032 p4.62 1,085,553 p4.95 
International Business Machine........ 1,502,206 2.13 1,894,000 2.69 
International Silver............ 362,319 nil d461,808 nil 
Intertype orporation 47,998 nil d65,259 nil 
Island Creek Coal....... a 153,880 0.19 325,519 0.48 
Jones & Laughlin 2,060,645 nil d2,399,089 nil 
Lehn & Fink....... 117,97 
Monsanto Chemical Works 296,920 0.69 275,859 0.64 
Mullins Manufacturing 126,469 nil 16,623 p0.57 
National Cash Register 562,226 nil 339,654 nil 
National Distillers Products........ £219,210 £223,473 
280,844 0.13 592,799 0.27 
7,004 p0.07 110,177 p1.10 
New York Shipbuilding............... 129,280 0.17 230,305 0.46 
Pacific by Telegraph........ 93,452,723 1.23 3,927,678 1.49 
Penick & Ford £319,674 £175,831 
Pennsylvania oot 27,903 nil 63,621 nil 
Pennsylvania Water & Power.......... 510,797 1.18 516,641 1.20 
d2,179,621 nil 2,156,922 nil 
42,521,568 nil 2,476,292 nil 
Revere Copper & Brass.............++ d408,490 nil 375,600 nil 
190,301 0.90 264,715 1.32 
122,403 p0.53 144,018 p0.63 
70,063 ail 259,502 0.20 
3,180,059 0.24 3,998,967 0.30 
Standard Oil of Kansas............... 271,134 nil ; 
Thermo 103,363 nil d106,685 nil 
Thom d72, 996 nil 5,140 p1.38 
United States Leather................ 143,252 nil 423,173 nil 
di6, = 271 nil d13,218,549 nil 
Westinghouse Air Brake.............. i7 .290 0.06 379,954 0.11 
Westinghouse Electric & d3,491,572 nil d1,320,148 nil 
White Rock 12 27,170 0.40 184,121 0.62 
Yellow Truck & Coach............... . 1,067,981 nil d966,351 nil 
Youngstown Sheet & Tube........... 3,473,370 nil 3,057,736 nil 
12 MONTHS ENDED JANUARY 31: 

Federated Department Stores......... Y 564,056 0.62 1,246,594 1.37 
Kresge Department Stores............. 424,278 cone 228,496 
12 MONTHS ENDED FEBRUARY 28: 

12 MONTHS ENDED DECEMBER 31: 1932 1931 
Anaconda Copper Mining....... 416,930,609 nil d3, 523 nil 
Andes Copper Company....... 41,415,945 nil 24,505 nil 
Bickford's Incor 288,743 0.54 648,433 1.79 
Cerro de Pasco Copper...............: d5,161,179 nil d2,963,681 nil 
Chile Copper . nil 518, 0.11 
Hollinger Consolidated 3,962,885 0.80 3,508,204 0.71 
4,346,728 1.14 4,452,241 1.17 
Pittsburgh United Corp........ hisdtes . d8s1, nil ,079 0.29 

a On Class A Shares. d Deficit. f Before Federal Taxes. p On Preferred. 
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Oil At Ten Cents a Barrel 


DENT producers in the 
Eastern Texas oil field were shocked 
out of their complacency when the big 
oil units met their increased production 
with a price of 10 cents a barrel. Not for 
a great many years has petroleum at the 
well produced so little, yet that is usually 
the outcome of a prolific flow where pro- 
duction remains uncontrolled. However, 
10 cents a barrel is not the cheapest price 
at which oil has sold. When the Beau- 
mont oil field was discovered oil was pro- 
duced with such rapidity that even tank- 
age facilities could not be constructed to 
take eare of production and prices touched 
as low as 3 cents a barrel. History has a 
habit of repeating itself, and when oil 


: producers realize that oil can not be profit- 


ably produced unless it has a market 
they will act more rationally in turning 
out the black fluid. 


v 


Inflation Minded 


HE mere thought and fear of inflation 

will undoubtedly prove to have been 
more influential on the general situation 
than the inflationary development itself 
as it takes actual form. During the 
month of April stock values on the New 
York Stock Exchange alone advanced 
more than $7.6 billions, which by its 
restoration of purchasing power and 
rehabilitation of weakened accounts has 
already effected a considerable cure, 
The appraised worth of many of our 
leading corporations has heen materially 
enhanced by this first blush of inflation- 
ary measures and the following are a few 
typical situations, showing the number of 
points advance in their stocks during the 
month together with what it means in 


dollar enhancement. 
April Advance 
Millions 


of 
Points dollars 
American Radiator-Stand. San.. 3% $35.6 


Burroughs Adding Machine..... 43 21.9 
Kroger Grocery & Bakery...... 10 % 19.7 
Allied Chemical & Dye......... 17 3 42.0 
duPont de Nemours............ 19% 213.0 
Union Carbide & Carbon....... 11% 108.4 
American Smelting & Refining... 16% 30.2 
Anaconda Copper Mining....... 5% 51.3 
Kennecott Copper............. 7% 81.0 
Corn Products Refining......... 18 % 45.9 
National Biscult............0.. 12% 80.2 
National Dairy Products’. B21 
Standard 3 37.9 
Montgomery Ward............ 9% 45.6 
Sears, Roebuck............ 8 39.5 
Chrysler Corp.........¢. % 38.7 
General Motors............ 424.1 
Consolidated Oil......... 2% 33.8 
2% 27.8 
4% 134.7 
Standard Oil of Calif.......... 8% 113.0 
Standard Oilof N.J...........: 9% 241.3 
Texas 4 39.4 
American Tel. & Tel... . 214.6 
Columbia Gas & Electric. é 6 71.6 
Consolidated Gas (N. Y.) Fees 7% 81.8 
International Tel. & Tel........ 5 39.9 
National Power& Light....... 26.0 
North American Company...... 5% 44.3 
Pacific Gas & Electric.......... 3% 19.6 
Public Service Corp (N.J.)...... 6% 36.5 
Atch. Top. & Santa Fe.......... 10% 24.9 
Canadian.Pacific.......... OF 51.9 
Chesapeake & 4% 35.4 
New York Central........ 38.7 
Norfolk & Western............. 22 30.9 
Pennsylvania R. R.........0. 4% 59.3 
Southern 5% 20.7 
Westinghouse Air Brake........ 6 19.4 
Goodyear Tire & Rubber....... 14% 21.2 
12% 41.2 
United States Steel. 19% = 167.5 

merican Tobacco"‘B"’,....... 2 107.0 
Liggett & Myers Tobacco“ B’ 24 54.9 
Reynolds Tobacco ‘B"’........ 9% 83.2 
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Four Low-Priced Bargain Stocks 


Which Should Double in Price 


You can’t make money in the Stock 
Market simply by wishing for it. You 
must have the courage of your convic- 
tions. You must ACT. And you will be 
obliged to act quickly if you hope to buy 
these four low-priced issues at present 
bargain prices. 


While many stocks have advanced substantially during recent 
weeks, this performance will fade into insignificance when com- 
pared with future upswings. Favorably-situated stocks will rise 
steadily for some time to come. In fact, it may be stated with con- 
viction that we are on the threshold of one of the greatest bull 
markets ever experienced. 


All stocks will not participate in the coming advance, however. 
Many will get nowhere at all. So that the large profits will be 
made only by those shrewd investors who buy the quick-moving 
stocks at the psychological moment. 


Four Stocks, Selling Under $20 a Share, 
Which Should Lead the Next Upswing 


We have selected four low-priced stocks which every investor should 
buy immediately. Most likely they will not long be available at 
present prices. All are cheap, selling as they do under $20 a share. 
One may be purchased for as little as $9. Each is a strong, aggres- 
sive company and all are important factors in their respective 
enterprises. 


You are not buying “cats and dogs” when you purchase these four 
issues. You are purchasing an interest in four great American 
enterprises which should benefit most from inflation and better times. 
Within a reasonable period, these four stocks should double in price. 


Just to give you an idea of the profit possibilities, if these four stocks 
are bought OUTRIGHT—not on a margin—and held only until 
their prices of 1931 are reached, your profit will be 86%. When 
1930 prices are touched, the profit will be over 246%. Best of all, 
these four stocks can be expected to duplicate, and even exceed, their 


prices of 1930. 


The names of these four stocks will be sent to any investor abso- 
lutely free. Also an interesting little book, “MAKING MONEY 
IN STOCKS.” charge—no obligation. Just address: 
INVESTORS RESEARCH BUREAU, INC., DIV. 392, 
CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc., Div. 392, 


Chimes Bldg., Syracuse, N. Y. 


Send me the names of the four low-priced stocks which should double in price. 
Also a copy of “MAKING MONEY IN STOCKS.” 
in any way. 


This does not obligate me 


Kindly PRINT name and address PLAINLY 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


STANDARD OIL OF NEW JERSEY—A reliable firm, member of 
the N. Y. Stock Exchange and other leading exchanges, has prepared 
an analysis of Standard Oil of New Jersey, which they will be ‘pleased 
to forward upon request. Their stock advisory department is avail- 
able for the analysis of any securi ies in which you may be interested, 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in odd lots. 


ANNUITIES EXPLAINED—One of the largest life insurance com- 
panies has issued a new booklet which describes in simple language 
the different kinds of annuities issued by it. Examples are included 
which indicate how these various forms of guaranteed life incomes 
meet the needs of men and women in all walks of life. Copy upon 
request. 


FORTUNES ARE FOUNDED IN TIMES OF DEPRESSION—Is 
the title of a folder prepared by a financial service, and it should be 
of particular interest during the current hectic market. A copy will 
be sent upon request and without obligation. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen, 


WHAT: THE TICKER TAPE SHOWS—An interesting study of the 
day-by-day action of the market, interpreted by an organization 
qualified to read the tape, will be forwarded upon request. 


AUTOMOBILE INSURANCE COST REDUCED ONE-FIFTH 
is the title of a booklet issued by America's oldest liability insurance 
company. This booklet tells how you, as a policy holder of this 
company, will receive a share of all earnings made by it, which have 
amounted to 20 per cent or more of the premiums paid by policy 
holders we od year since 1887. Also, it tells how these earnings are 
made possible. Write for your copy today, without obligation. 


25 HAND PICKED COMMON STOCKS—absolutely unbiased, 
notable, keen-minded selection of stocks with real future rise possi- 
bilities compiled in a style understandable to all and contained in a 
book by J. George Frederick, well known analyst. Descriptive 
literature free upon request. 


LOW PRICED STOCKS—Now while the stocks are low this book will 
show you why and how you can get much better returns from low 
priced issues. Literature describing this book will be sent free upon 
request. 


HOW TO’ GET THE THINGS YOU WANT —Is the title of a very 
interesting 28-page booklet issued by one of the largest insurance 
companies. It shows how their latest retirement income plan can be 
exactly suited to any individual's special needs. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


A COMMODITY SECURIT Y—This analysis covers the relation be- 
tween inflation and rising commodity prices as it affects one of the 
leading basic industries. An investment suggestion is also included 
of a security which is expected to benefit from these current develop- 
ments. Copy sent free upon request. 


TWO LISTS OF COMMON STOCKS—One list consists of 89 stocks 
of companies having no bank loans, no bonds and no preferred stock. 
The other list consists of 40 stocks of companies having preferred 
sok om no bank loans and no bonds. Sent upon request without 
obligation. 


PARTIAL PAYMENT PLAN—An old established New York Stock 
Exchange House is issuing a booklet describing their plan and terms 
for purchasing securities on the monthly installment plan in odd lots 
or full lots. Copy upon request will be forwarded without obligation. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A well- 
known New York Stock Exchange firm has prepared an interesti 
folder entitled *‘ Brokerage Service To Investor And Trader" which 
will be forwarded without obligation upon request. , 


WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


-1933 1932 

Apr. 29 Apr. 22 Apr. 30 

2,383,100 1,795,500 2,177,500 

1,431,095 1,454,505 
6° ; 


4 WEEKLY TRADE INDICATORS 


*Crude Oil Production (bbls.)...... 
Electric (000 K.W.H.) 


tSteel Output (°% of capacity) % 23 % 24, 
Automobile Production (U.S. A.)... 49,081 43,653 37,459 
Commodity Price Index. ......... 57.6 56.9 58.2 
Apr. 22. Apr. 15 Apr. 23 
§Bank Clearings New York City. .... $2,637 $2,118 3,005 
§$Bank Clearings Outside of N. Y.C.. 1,388 1,240 1,885 
Total car loadings................ 492,970 494,215 562,527 
Bituminous Coal Production... . . . 772,000 811,000 789,000 
Financial World Index of Indus- 
*Daily Average. tlron Age. tCram's Report. §000,000 Omitted, - 


Journal of Commerce, 


4 FEDERAL RESERVE SYSTEM REPORTS 


1932 

(000,000 omitted) Apr. 26 <Apr.19 Apr. 27 
Total gold reserves.......... rer $3,396 $3,366 $3,015 
Total bills discounted ........... 385 414 532 
U.S. Govt. securities owned....... 1,837 1,837 1,191 
Fed. Reserve notes in circulation... 3,424 3,477 2,527 
F. R. Bank notes in circulation. 37 2! 
Total money in circulation. ..... ae 5,994 6,068 5,398 
Federal Reserve System ratio...... 62.7% 61.5% 67.97, 
N. Y. Federal Reserve Bank ratio. . 59.4% 57.9% 61.0% 

4 NEW YORK CITY MEMBER BANKS 

Total Deposits............ writ $6,207 $6,002 $5,886 
‘Total security loans.......... inne 1,611 1,538 1,925 
Total commercial loans. ......... 1,614 1,535 
Total brokers’ 461 386 495 
U.S. Government securities owned... 2,269 2,236 1,652 
All other securities owned......... 1,133 1,130 915 
A FOREIGN EXCHANGE 4 COMMODITY PRICES 
: 1933 1932 1933 1932 
Par May2 May3 May. 2 May 3 
$4.86 2¢ England... .$3.8944 $3.66 Copper. ...$0.06% $0.05% 
1.00 "Can. Doilar. 87.50 89.32c | Cotton: .0823 

3.92c France...... 4.614% 3.945%] Iron....... 14.34 15.59 

5.26 Italy....... 6.06% 5.15 Lead . .03 
13.90 Belgium*.... 16.40 14.02 %| Rubber.... .0439 0325 
23.82 Germany 27.50 23.79 Silver | 
49.85 Japan...... 23.94 32.94 Sugar. . -045 .038 
6.06 6.06 §Wheat..... 71% 

*Belga. §May futures. 


4 WEEKLY CAR LOADINGS 

Freight car loadings indicate current sectional business conditions, 
Loadings from the 15th to,the 15th generally indicate earnings for the 
current month. 


Week ended Same 
a April 15 week Change 

Eastern District 1933 1932 % 
Baltimore & Ohio..... 38,076 —18 
Chesapeake & Ohio............. . 22,995 22,414 +3 
Cleve., Cinn., Chicago & St. L.... 15,250 16,455 -7 
Delaware & Hudson............. 9,167 12,591 -—27 
Delaware, Lackawanna & Western, 12,382 14,601 —15 
Norfolk & Western.............. 6,198 16,560 -2 
New York, New Haven & Hartford 18,348 22,943 —20 
Now York 37,519 44,689 —16 
New York, Chicago & St. Louis... 10,258 12,319 —17 
Pennsylvania......... . 73,589 88,675 -—17 
Pere Marquette..... 7,162 7,761 - 8 
Western Maryland..... 6,534 -17 
Southern District 
Atlantic Coast Line.............. 13,568 13,592 aaa 
Illinois Central......... . 22,048 23,596 -7 
Louisville & Nashville...... ree 17,526 - 6 
Seaboard Air Line............... 11,438 10,784 + 6 
Southern Ry. System...........+. 28, 29,459 -2 
Northwest District 
Chicago & Great Western........ 4,153 4,508 - 8 
Chicago & North Western..... eee 26,312 26,744 - 5 
Northern Pacific. .... 8,896 9, —10 
Central West District 
Atchison, Topeka & Santa Fe..... 21,124 24,832 —15 
Chicago, Burlington & Quincy.... 17,536 19,041 - 8 
Chicago, Rock Island & Pacific.... 15,367 18,617 —17 
Chicago & Eastern Illinois........ 3,487 3,650 -4 
Denver & Rio Grande Western.... 3,071 3,069 iene 
. 14,649 18,007 -19 
Western Pacific. .... 2,616 —12 
Southwestern District 
Kansas City Southern............ 2,690 2,672 
Missouri-Kansas-Texas. . . 6,412 7,090 —10 
Missouri Pacific......... 17,669 19,243 
St. Louis-San Francisco...... 9,823 10,696 = 
St. Louis-Southwestern........ ‘ 3,128 3,485 10 
37 6 


,897 
(Compiled from American Railway Association figures) 
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How You Can Benefit Most 
from Inflation and 
Business Recovery 


lg 


Please Show This To Some Investor Friend! 


I believe THE FINANCIAL WORLD can be of real ser-— 
vice to you right now and in the future in helping you 
to profit most by inflation and business recovery. Each 
coming issue will contain much vital and timely data 
every investor needs. 


I have been through seven panics, from the one in 
1893 to the recent one. The experience I have derived 
from them makes me feel very confident that our recu- 
peration from the current and overemphasized depression 
will be as sound and rapid as was that following all 
previous similar periods. 


We are now in a period of non-recurring investment 
opportunities. 
by ridding it of doubtful securities and replacing them 
with those capable of recovering most promptly. 


The belief is growing in well informed quarters that 
genuine business recovery is at last underway. The 
indices of business activity confirm this. 


I am particularly anxious that both new and old sub-— 
scribers participate as much as possible in the benefits 
accruing from general improvement. THE FINANCIAL WORLD 
each week and our monthly rating and data book can help 
you in many ways. 


It shall be the endeavor of our whole staff of an- 
alysts to study and interpret the effects of inflation 
or reflation so that investment portfolios may be read- 
justed to meet the new conditions. 


As I view the situation, I consider it your oppor- 
tunity to reap unusual benefits and my opportunity to 
play some small part in assisting you. 


to Order 
Before July 1st 


It Will Pay You 


It is a time to put your house in order 


Publisher of Tue Financia. Worup 


THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10.00 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World. 


{Canedian and Foreign $2 exre/ advice on securities by enclosing a stamped 


| 

| 

| self-addressed envelope with each inquiry. 

{b} 12 monthly editions of “Ind d A {d} Beneficiaries of Inflation and “10 Outstand- 

praisals of Listed Stocks,” 48-page manual 
ta t t data i 1350 we nique an ttractive Low Pric n- 

[ of vital investment data and ratings on 13 dustrial, a Bear Seach.” 

| 


stocks. An Overlooked . 
“Time to Buy a Fortune?” and “A New Basis 


{c} Free privilege for 12 months of writing for for Selecting Stocks. 


THE SCHWEINLER PRESS, N. Y. 
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Tired fingers so worn, so white, 

Sewing and mending from morn ’til night. 
Tired hands and eyes that blink, 
Drooping head too tired to think. 


n honor of Mother —warsorver 
ye would that others should do for YOUR MOTHER 
if she were left destitute, do ye even so for other mothers 
and dependent children, millions of whom today, through 
unemployment and other causes beyond their control, 


are suffering, and some of them dying, for lack of the 


simple necessities of life. 


“TIRED FINGERS” 


Tired arms that once had pressed 
A curly head to a mother’s breast. 
Tired voice so soft, so dear 


Tired fingers s0 worn, so true, 
Sewing and mending the whole day through, 
From break of dawn ’til setting sun, 


Saying “Sleep well, darling, mother ’s near.” A Mother’s Work Is Never Done. 


Suggestions for Mothers Day Observance 


ILLUSTRATED SOUVENIR BOOKLET, containing poems, 
including new hymn “Faith of Our Mothers”, scriptural quotations, 
classical tributes, suggested programs for churches, clubs, schools, 
lodges and homes will be sent free of charge upon request. Address: 


THE GOLDEN RULE FOUNDATION 
Lincoln Building, 60 E. 42nd Street, New York, N.Y. 


Without obligation on my part, send Mothers Day booklet referred to above. 


NAME. 


(Indicate Rev., Dr., Me., Mes., of Miss) 
STREET. 


CITY and STATE 


Photograph and poem by Rupert Danell. art work contributed by Etheridge and Company, engraving by Powers Engraving Companies, advertising service by Frank Presbrey Company, space by this magazine 
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